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GDE HOLDINGS BERHAD
{Company No. 1036466-11)
{Incorparated in Meloysio wnder the Compandes Act, 1965
and deamed registarad under the Companies Act, 2076

IMITIAL PUBLIC OFFERING (“IPO") IN COMNJUNCTION WITH THE
LISTING OF GDB HOLDINGS BERHAD {“GDBE™ OR THE "CORIPANY")
O THE ACE MARKET OF BURSA MALAYSLA SECURITIES BERHAD
[“EURSA SECURITIES™) COMPRISING:-

(Il PUBLIC ISSUE OF 125.000,000 NEW ORDINARY SHARES
1" EHARES"] 1N THE FOLLOAAING MANMNER:-

. 11500000 MEW SHARES MADE AVAILABLE FOR
APPLICATION BY THE RMALAYSIAN PUBLIC;

. 15,000,000 MEW SHARES MADE AVAILABIE FOR
APPLICATION BY OUR EWGBLE DERECTORS,
ERMPLOYEES AND PERSOMNS WHO HAVE CONTRIBUTED
TO THE SUCCESS OF OUR GROLEP;

# 25,525,000 NEW SHARES BMADE AVAILARLE BY \WAY OF
PRIVATE PLACEMENT TO IDENTIFIED INVESTORS; AND

. T1AT5,000 NEW SHARES MADE AVAILARLF BY WY OF
PRIVATE PLACEMENT TO BUMIPUTERA INVESTORS
APPROVED BY THE BINISTRY OF INTERMATIOMAL

TRADE AMD INDUSTREY;
AND

(i) CFFER FOR SALE OF 37,500,000 EXISTING SHARES BY \WAY OF
PRIVATE PLACEMENT TO IDENTIFIED INVESTORS;

AT AN PO PRICE OF RMD.35 PER SHARE, PATARLE IN FULL UPON
APPLICATION.

Principal Adviser, Sponsor; Sole Underwriter
and Placement Agent

J.\ ALLIANCE INVESTMENT BANK

Alliance Investment Bank Berhad (216050
4 Pon iz ipaieg Dryrewiatior ol Burey Blabarya Sy s e Spraa

THIS PROSPECTUS I5 DATED 5 MARCH 2018

MO SECIIRITEES ‘WILL BE ALLOTTED OR BSUED BASED OM THIS
PROSPECTUS AFTER 503 (5] MONTHS FROM THE DATE OF THIS

PROSPECTLIS.

THIS PROSPECTUS HAS BEEM REGISTERED BY THE SECLIRITIES
COMMISSION MALSYSIA ("5C°). THE REGISTRATION OF THIS
PROSPECTUS, SHOULD MOT BE TAKEN TO INDICATE THAT THE SC
RECOMMENDS THE OFFERING OR ASSUMES RESPONSIBILITY FOR
THE CORRECTHESS OF ANY STATEMENT MADE, OPINION EXPRESSED
O REPORT CONTAINED IN THIS PROSPECTUS. THE 5C HAS NOT, IN
ANY WY, COMSIDERED THE MERTS OF THE SHARES BEING
FFERED FOR INVESTRMENT.

THE 5C I5 HOT LLABLE FOR ANY NON-DISCLOSURE ON THE PART OF
THE CORPANY AND TAKES MO RESPONSIEILITY FOR THE CONTENTS
OF THIS DOCURENT, MAKES MO REPRESENTATION AS TO ITS
ACDURACY OR COBPLETEMESS, AND EXPRESSLY DECLAIMS ANY
LIABILITY FOR ANY LOSS ¥ MAY SUFFER ARISING FROM DR 1N
RELIAMCE UPOM THE WHOLE OR ANY PART OF THE DONTENTS OF
THIS PROSFECTUS.

INVESTORS ARE ADVISED TD READ AND UNDERSTAND THE
COMTENTS OF THIS PROSPECTUS. IF BN D:JUBT, PLEASE COMSULT &
PROFESSIOMAL ADVISER.

FOR INFORBAATHIN CONCERNING RISE FACTORS WHICH SHOULD
BE CONSIDERED BY PROSPECTIVE INVESTORS, SEE “RISK FACTORS"
COMMENCING Of PAGE 27.

THE ACE MARKET 15 AN ALTERMATIVE MARKET DESIGHED
PFRIARNY FOR EMERGING CORPORATIONS THAT MAY CARRY
HIGHER INVESTMENT RISK WHEN COMPARED WiITH LARGER OR
MORE ESTABLISHED CORPORATIONS LUSTED OM THE MMM
MARKET. THERE IS ALS0 MO ASSURANCE THAT THERE SWILL BE &
LEUND MAREET N THE SHARES OR UNITS OF SHARES TRADED O
THE ACE MARKET YOU SHOULD BE AWARE OF THE RISKS OF
INVESTING IM S5UCH CORPORATIONS AND SHOULD MAKE THE
DECISION TO INVEST OMLY AFTER CAREFUL CONSIDERATION.

THE ISSUE, OFFER OR INVITATION FOR THE OFFERING 5 AN
EXEMPT TRANSACTION UMDER SECTHON 212{8) OF THE CAPITAL
MARKETS AND SERVICES ACT 2007 ["OMSA™) AND |5 THEREFDRE
NOT SUBIECT TO THE APPROVAL OF THE 5L
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12, ACCOUNTANTS’ REPORT

% Crowe Horwathm Crowe Horwath AF 1018

Chartered Accountants
Member Crowe Horwath International

Kuala Lumpur Office
Level 16 Tower C, Megan Avenue ||

12 Jalan Yap Kwan Seng
Date: 2 1 FEB 2018 50450 Kuala Lumpur, Malaysia
Main +6 03 2788 9999
, Fax +6 032788 9998
The Board of Directors www.crowehorwath_com.my
GDB Holdings Berhad info@crowehorwath.com.my

No. 1-45, Jalan Puteri 4/8
Bandar Puteri,

47100 Puchong,
Selangor Darul Ehsan.

Dear Sirs/Madam,

REPORTING ACCOUNTANTS’ OPINION ON THE FINANCIAL INFORMATION CONTAINED IN THE
ACCOUNTANTS’ REPORT OF GDB HOLDINGS BERHAD

OPINION

We have audited the financial information of GDB Holdings Berhad (“GDB” or the “Group”} which comprise
the consolidated statements of financial position as at 31 December 2014, 2015 and 20186, and 31 October
2017 and the consolidated statements of profit or loss and other comprehensive income, consolidated
statements of changes in equity and consolidated statements of cash flows of the Group for each of the
financial years ended (“FYE") 31 December 2014, 2015 and 2016, and the financial period ended (“FPE")
31 October 2017, and notes to the consolidated financial statements, including a summary of significant
accounting policies as set out in pages 4 to 59.

The historical financial information has been prepared for inclusion in the prospectus of GDB in connection
with the listing of and quotation for the entire issued share capital of GDB on the ACE Market of Bursa
Malaysia Securities Berhad {the "Prospectus”). This report is required by the Prospectus Guidelines issued
on 30 November 2017 by the Securities Commission Malaysia (“Prospectus Guidelines”} and is given for
the purpose of complying with Chapter 10.03 of the Prospectus Guidelines and for no other purpose.

In our opinion, the financial information give a true and fair view of the financial position of the Group as at
31 December 2014, 2015 and 2016, and 31 October 2017, and of their financial performance and their
cash flows for each of the financial years ended 31 December 2014, 2015 and 2016, and FPE 31 October
2017 in accordance with Malaysian Financial Reporting Standards and International Financial Reporting
Standards and Prospectus Guidelines.

BASIS FOR OPINION

We conducted our audit in accordance with approved standards on auditing in Malaysia and International
Standards on Auditing. Our responsibilities under those standards are further described in the Reporting
Accountant’s Responsibilities for the Audit of the Financial Information section of our report.

INDEPENDENCE AND OTHER ETHICAL RESPONSIBILITIES

We are independent of the Group in accordance with the By-Laws {on Professional Ethics, Conduct and
Practice) of the Malaysian Institute of Accountants ("By-Laws”) and the International Ethics Standards
Board for Accountants’ Code of Ethics for Professional Accountants (“IESBA Code”), and we have fulfilled
our other ethical responsibilities in accordance with the By-Laws and the IESBA Code.

Crowe Horwath Offices in Malaysia:
Kuala Lumpur « Klang « Penang ¢ Johor Bahru « Melaka « Muar « Kuching ¢ Sibu « Bintulu « Miri + Kota Kinabalu « Labuan
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12, ACCOUNTANTS’ REPORT (CONT’D)

”\ Crowe Horwath.

DIRECTORS’ RESPONSIBILITIES FOR THE FINANCIAL INFORMATION

The Directors of the Group are responsibie for the preparation of the financial information of the Group that
give a true and fair view in accordance with Malaysian Financial Reporting Standards, International
Financial Reporting Standards. The Directors are also respaonsible for such internal control as the Directors
determine is necessary to enable the preparation of financial information that are free from material
misstatement, whether due to fraud or error.

In preparing the financial information of the Group, the Directors are responsible for assessing the Group’s
ability to continue as a going concern, disclosing, as applicable, matters related to going concern and using
the going concern basis of accounting uniess the Directors either intend to liquidate the Group or to cease
operations, or have no realistic alternative but to do so.

REPORTING ACCOUNTANT’S RESPONSIBILITIES FOR THE AUDIT OF FINANCIAL INFORMATION

Our objectives are to obtain reasonable assurance about whether the financial information of the Group as
a whole are free from material misstatement, whether due to fraud or error, and to issue a report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with approved standards on auditing in Malaysia and International
Standards on Auditing will always detect a materiali misstatement when it exists, Misstatements can arise
from fraud or error and are considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these financial information.

As a part of an audit in accordance with approved standards on auditing in Malaysia and International
Standards on Auditing, we exercise professional judgement and maintain professional skepticism
throughout the audit. We also:-

e Identify and assess the risks of material misstatement of the financial information of the Group, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a
material misstatement resuiting from fraud is higher than for one resulting from error, as fraud may
involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressmg an opinion on the
effectiveness of the Group’s internal control.

e Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by the Directors.

e Conclude on the appropriateness of the Directors’ use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Group’s ability to continue as a going concern. If we
conclude that a material uncertainty exists, we are required to draw attention in our report to the related
disclosures in the financial information of the Group or, if such disclosures are inadeguate, to modify
our opinion. Our conclusions are based on the audit evidence obtained up to the date of our report.
However, future events or conditions may cause the Group fo cease to continue as a going concern.

e Evaluate the overall presentation, structure and content of the financial information of the Group,
including the disclosures, and whether the financial information of the Group represent the underlying
transactions and events in a manner that achieves fair presentation.

Crowe Horwath Offices in Malaysia:
Kuala Lumpur « Klang ¢ Penang « Johor Bahru + Melaka + Muar + Kuching + Sibu ¢+ Bintulu + Miri + Kota Kinabalu + Labuan
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”\ Crowe Horwath.

¢ Obtain sufficient appropriate audit evidence regarding the financial information of the entities or
business activities within the Group fo express an opinion on the financial information of the Group. We
are responsible for the direction, supervision and performance of the group audit. We remain solely
responstble for our audit opinion.

We communicate with the Directors regarding, among other matters, the planned scope and timing of the
audit and significant audit findings, including any significant deficiencies in internal control that we identify
during our audit.

OTHER MATTER

The significant event subsequent to the FPE 31 October 2017 has been disclosed in Note 37 to the
consolidated financial statements.

The 10 months comparative for the consolidated statements of profit or loss and other comprehensive
income, consolidated statements of changes in equity, consolidated statements of cash flows and their
related explanatory information for the financial period from 1 January 2016 to 31 October 2016 have not
been audited.

RESTRICTION ON DISTRIBUTION AND USE

Our report has been prepared for inclusion in the prospectus of GDB in connection with the listing of and
quotation for the entire issued share capital of GDB on the ACE Market of Bursa Malaysia Securities
Berhad. As such, this lefter should not be used for any other purpose without our prior written consent.
Neither the firm nor any member or employee of the firm undertakes responsibility arising in any way
whatsoever to any party in respect of this letter contrary to the aforesaid purpose.

o oy

Crowe Horwath Cheong Tze Yuan
Firm No: AF 1018 Approval No: 3034/04/18 (J)
Chartered Accountants . Chartered Accountant

Kuala Lumpur

Crowe Horwath Offices in Malaysia:
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12 ACCOUNTANTS’ REPORT (CONT’D)

GDB HOLDINGS BERHAD

CONSOLIDATED STATEMENTS OF FINANCIAL POSITION

Audited Audited Audited Audited
31 December 31 December 31 December 31 October
2014 2015 2016 2017
Note RM’000 RM 000 RM’000 RM’000
ASSETS
NON-CURRENT ASSET
Plant and equipment 5 8,694 8,446 11,937 12,087
CURRENT ASSETS
Amount owing by contract
customers 6 14,667 7,910 15,066 28,800
Trade receivables 7 11,024 36,303 45,751 59,830
Other receivables, deposits
and prepayments 8 4,284 6,801 5,707 5,841
Current tax assets 51 - 1 32
Short-term investments 9 - - - 15,362
Fixed deposits with licensed
banks 10 1,500 3,095 4,965 4787
Cash and bank balances 6,507 17,684 27,006 11,819
38,033 71,793 98,496 126,471
TOTAL ASSETS 46,727 80,239 110,433 138,558
EQUITY AND LIABILITIES
EQUITY
Share capital 11 2,500 2,500 15,000 20,000
Retained profits 1,345 6,375 12,199 17,446
Equity attributable to the
owners of the company 3,845 8,875 27,199 37,446
Non-controlling interests 1,185 3,332 - -
TOTAL EQUITY 5,030 12,207 27,199 37,446
NON-CURRENT LIABILITIES
Deferred tax liability 12 371 371 73 73
Hire purchase payables 13 2,565 1,143 1,925 -
2,936 1,514 1,998 73
4
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GDB HOLDINGS BERHAD

CONSOLIDATED STATEMENTS OF FINANCIAL POSITION (CONT'D)

Audited Audited Audited Audited
31 December 31 December 31 December 31 October
2014 2015 2016 2017
Note RM’000 RM’000 RM 000 RM’000
CURRENT LIABILITIES
Amount owing to contract
customers 6 - 12,053 4,161 2,900
Trade payables 14 16,787 17,590 26,639 38,895
Other payables and accruals 15 18,629 34,468 43,341 49,607
Provision 16 - - 2,164 5,551
Amount owing to a director 17 2,000 - B -
Hire purchase payables 13 1,339 1,419 2,123 -
Current tax liabilities 6 988 2,808 4,086
38,761 66,518 81,236 101,039
TOTAL LIABILITIES 41,697 68,032 83,234 101,112
TOTAL EQUITY AND
LIABILITIES 486,727 80,239 110,433 138,558
5
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GDB HOLDINGS BERHAD

CONSOLIDATED STATEMENTS OF PROFIT OR LOSS AND OTHER COMPREHENSIVE

INCOME
Audited Audited Audited Unaudited Audited
1.1.2014 1.1.2015 1.1.2016 1.1.2016 1.1.2017
to to to to to
31.12.2014 31.12.2015 31.12.2016 31.10.2016 31.10.2017
Note RM’000 RM’'000 RM’000 RM’000 RM’000
Revenue 18 86,628 169,539 276,906 240,566 240,665
Cost of sales 19 (80,253) {157,163) {253,146) (218,896) (209,682)
Gross profit 6,375 12,376 23,760 21,670 30,983
Other income 20 112 328 706 543 1,021
6,487 12,704 24,466 22,213 32,004
Administrative
expenses 21 (2,320) (2,754) (2,826) (2,482) (3,718)
Other expenses 22 (196) (212) (216) {181) {1,000)
Finance cost 23 (90) (40) - - -
Profit before
taxation 3,881 9,698 21,424 19,550 27,286
Income tax
expense 24 (604) (2,521) {5,332) (4,779) (7,239)
Profit after taxation 3,277 7,177 16,092 14,771 20,047
Other comprehensive
income - - - - -
Total comprehensive
income for the
financial year 3,277 7177 16,092 14,771 20,047
PROFIT AFTER
TAXATION
ATTRIBUTABLE TO:-
Owners of the
Company 2,294 5,030 14,244 12,923 20,047
Non-controlling
interests 983 2,147 1,848 1,848 -
3,277 7,177 16,092 14,771 20,047
6
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GDB HOLDINGS BERHAD

CONSOLIDATED STATEMENTS OF PROFIT OR LOSS AND OTHER COMPREHENSIVE

INCOME (CONT’D)

TOTAL

COMPREHENSIVE

INCOME
ATTRIBUTABLE
TO:-

Owners of the
Company
Non-controlling
interests

Earnings per share
(Sen) attributable
to owners of the
Company:-

- Basic

- Diluted

214

Audited Audited Audited Unaudited Audited
1.1.2014 1.1.2015 1.1.2016 1.1.2016 1.1.2017
to to to to to
31.12.2014 31.12.2015 31.12.2016 31.10.2016 31.10.2017
Note RM’000 RM’000 RM’000 RM’000 RM’000
2,294 5,030 14,244 12,923 20,047
983 2,147 1,848 1,848 -
3,277 7177 16,092 14,771 20,047
25
3.01 6.04 6.42 7.78 4.01
3.01 6.04 6.42 7.78 4.01
7
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12, ACCOUNTANTS’ REPORT (CONT’D)

GDB HOLDINGS BERHAD
CONSOLIDATED STATEMENTS OF CASH FLOWS
Audited Audited Audited Unaudited Audited
1.1.2014 1.1.2015 1.1.2016 1.1.2016 1.1.2017
to to to to to
31.12.2014 31.12.2015 31.12.2016 31.10.2016 31.10.2017
Note RM'000 RM’'000 RM’000 RM’000 RM’000
CASH FLOWS
FROM OPERATING
ACTIVITIES
Profit before
taxation 3,881 9,698 21,424 19,550 27,286
Adjustments for:-
Depreciation of
plant and equipment 1,069 2,312 3,488 2,861 3,454
Interest expenses 240 218 251 239 151
Listing expenses - - - - 772
Loss on disposal of
plant and equipment - - - - *
Plant and equipment
written off - 1 18 - 24
Provision for defect
works - - 2,164 2,164 3,411
Interest income (65) (192) (448) (313) (760)
Reversal of provision
for defect works - - - - (24)
Operating profit
before working
capital changes 5,125 12,037 26,897 24,501 34,314
(Increase)/Decrease
in owing by contract
customers (14,667) 6,757 {7,156) (20,393) (13,734)
{Decrease)/Increase
in amount owing to
contract customers (504) 12,053 {7.892) {(12,053) (1,261)
Increase in trade
and other
receivables (12,761) (27,796) (8,354) (24,147) (14,020)
Increase in trade
and other
payables 34,083 16,642 17,922 35,204 18,364
CASH FROM
OPERATIONS 11,276 18,693 21,417 3,112 23,663
Interest paid (240) (218) (251) (239) (151)
Income tax paid (278) (1,513) (3,811) (2,567) (5,992)
Income tax refunded 2 25 - - -
NET CASH FROM
OPERATING
ACTIVITIES 10,760 17,987 17,355 306 17,520
10
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GDB HOLDINGS BERHAD

CONSOLIDATED STATEMENTS OF CASH FLOWS (CONT’D)

Audited
1.1.2014
to
31.12.2014

Note RM’000

CASH FLOWS FOR

INVESTING

ACTIVITIES
Acquisition of equity

interest in a

subsidiary from

non-controlling

interests -
Additional

investmentin a

subsidiary by non-

controlling interests 150
Increase in pledged

fixed deposits with

licensed banks -
Interest received 65
Purchase of plant

and equipment 27
Proceeds from

disposal of plant

and equipment -

{(4,328)

Audited
1.1.2015
to
31.12.2015
RM’ 000

162

(2,085)

Audited
1.1.2016
to
31.12.2016
RM’ 000

(1,100)

(1,940)
448

(2,623)

Unaudited
1.1.2016
to
31.10.2016
RM’000

{1,100)

(1,421)
313

(2,386)

Audited
1.1.2017
to
31.10.2017
RM’000

(2,847)
760

(3,742)

114

NET CASH FOR
INVESTING

ACTIVITIES (4,113)

(1,873)

| (5,.215)

(4,584)

(5,715)

CASH FLOWS FOR
FINANCING
ACTIVITIES

Advances from a
director

Proceeds from
issuance of shares 70

Repayment of hire
purchase

obligations

Dividends paid 26

Payment of listing
expenses -

(409)

(407)

(2,000)

(1,342)

10,000

(2,888)
(10,000)

10,000

(2,126)
(10,000)

(4,048)
(S,800)

(807)

NET CASH FOR
FINANCING

ACTIVITIES (746)

(3,342)

(2,888)

{2,126)

(14,855)

218
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GDB HOLDINGS BERHAD

CONSOLIDATED STATEMENTS OF CASH FLOWS (CONT’D)

Audited Audited Audited Unaudited Audited
1.1.2014 1.1.2015 1.1.2016 1.1.2016 1.1.2017
to to to to to
31.12.2014 31.12.2015 31.12.2016 31.10.2016 31.10.2017
Note RM’000 RM’000 RM’000 RM’000 RM’000
NET INCREASE/
(DECREASE) IN
CASH AND CASH
EQUIVALENTS 5,901 12,772 9,252 (6,414) (2,850)
CASH AND CASH
EQUIVALENTS AT
THE BEGINNING
OF THE
FINANCIAL YEAR 2,106 8,007 20,779 20,779 30,031
CASH AND CASH
EQUIVALENTS AT
THE END OF THE
FINANCIAL
YEAR/PERIOD 28 8,007 20,779 30,031 14,365 27,181
Note:-
* - Amount below RM1,000
12
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1.

GENERAL INFORMATION

The Company was incorporated in Malaysia on 28 February 2013, as a private company limited by
shares under the name of CHC Synergy Venture Sdn. Bhd.. On 15 July 2016, the Company
changed the name to GDB Holdings Sdn. Bhd.. On 14 September 2017, the Company converted {o
a public limited liability company and assumed its present name of GDB Holdings Berhad.

GDB Holdings Berhad is principally engaged in investment holding. The principal activity of the
subsidiary is disclosed in Note 4 to the financial statements.

BASIS OF PREPARATION

The financial statements of the Group are prepared under the historical cost convention and modified
to include other bases of valuation as disclosed in other sections under significant accounting policies,
and in compliance with Malaysian Financial Reporting Standards ("MFRSs”), International Financial
Reporting Standards and Prospectus Guidelines issued on 30 November 2017 (“Prospectus
Guidelines”) by the Securities Commission Malaysia.

21 During the current financial period, the Group has adopted the following new accounting
standard(s) and/or interpretation(s) (including the consequential amendments, if any):-

MFRSs and/for IC Interpretations (Including The Consequential Amendments)
Amendments to MFRS 107 Disclosure Initiative
Amendments to MFRS 112: Recognition of Deferred Tax Assets for Unrealised Losses

Annual iImprovements to MFRS Standards 2014 — 2016 Cycles: Amendments to MFRS 12;
Clarification of the Scope of the Standard

The adoption of the above accounting standards and/or interpretations (including the
consequential amendments, if any) did not have any material impact on the Group’s
financial statements.

22 The Group has not applied in advance the following accounting standards and
interpretations (including the consequential amendments, if any) that have been issued by
the Malaysian Accounting Standards Board ("MASB”) but are not yet effective for the FPE
31 October 2017:-

MFRSs and/or IC Interpretations (Including The Consequential

Amendments) Effective Date
MFRS 9 Financial Instruments (IFRS 9 as issued by IASB in July 2014) 1 January 2018
MFRS 15 Revenue from Contracts with Customers 1 January 2018
MFRS 16 Leases 1 January 2019
MFRS 17 Insurance Contracts 1 January 2021
IC Interpretation 22 Foreign Currency Transactions and Advance

Consideration 1 January 2018
IC Interpretation 23 Uncertainty over Income Tax Treatments 1 January 2019
Amendments to MFRS 2: Classification and Measurement of Share-

based Payment Transactions 1 January 2018

13
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BASIS OF PREPARATION (CONT’D)

2.2 The Group has not applied in advance the following accounting standards and
interpretations (including the consequential amendments, if any) that have been issued by
the Malaysian Accounting Standards Board (“MASB”) but are not yet effective for the FPE
31 October 2017 (Cont'd):-

MFRSs and/or IC Interpretations (Including The Consequential

Amendments) (Cont'd) Effective Date
Amendments to MFRS 4: Applying MFRS 9 Financial Instruments with

MFRS 4 Insurance Contracts 1 January 2018
Amendments to MFRS 9: Prepayment Features with Negative

Compensation 1 January 2019
Amendments to MFRS 10 and MFRS 128: Sale or Contribution of

Assets between an Investor and its Associate or Joint Venture Deferred
Amendments to MFRS 15: Effective Date of MFRS 15 1 January 2018
Amendments to MFRS 15; Clarifications to MFRS 15 ‘Revenue from

Contracts with Customers’ 1 January 2018
Amendments to MFRS 128: Long-term Interests in Associates and

Joint Ventures 1 January 2019
Amendments to MFRS 140 — Transfers of Investment Property 1 January 2018

Annual Improvements to MFRS Standards 2014 - 2016 Cycles:
¢ Amendments to MFRS 1: Deletion of Short-term Exemptions for

First-time Adopters
+ Amendments to MFRS 128: Measuring an Associate or Joint

Venture at Fair Value 1 January 2018
Annual Improvements to MFRS Standards 2015 - 2017 Cycles 1 January 2019

The adoption of the above accounting standards and interpretations (including the consequential
amendments, if any) is expected to have no material impact on the financial statements of the
Group upon their initial application except as follows:-

MFRS 9 (IFRS g issued by IASB in July 2014) replaces the existing guidance in MFRS 139 and
introduces a revised guidance on the classification and measurement of financial instruments,
including a single forward-looking ‘expected loss’ impairment model for calculating impairment on
financial assets, and a new approach to hedge accounting. Under this MFRS 9, the classification of
financial assets is driven by cash flow characteristics and the business model in which a financial
asset is held. The Group is currently assessing the financial impact of adopting MFRS 9.

MFRS 15 establishes a single comprehensive model for revenue recognition and will supersede
the current revenue recognition guidance and other related interpretations when it becomes
effective. Under MFRS 15, an entity shall recognise revenue when (or as) a performance obligation
is satisfied, i.e. when ‘control’ of the distinct promised goods or services underlying the particular
performance obligation is transferred to the customers. The amendments to MFRS 15 further clarify
the concept of ‘distinct’ for the purposes of this accounting standard. In addition, extensive
disclosures are also required by MFRS 15. The Group anticipates that the application of MFRS 15
in the future may have an impact on the amounts reported and disclosures made in the financial
statements. However, it is not practicable to provide a reasonable estimate of the financial impacts
of MFRS 15 until the Group performs a detailed review.
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3.

SIGNIFICANT ACCOUNTING POLICIES

3.1

CRITICAL ACCOUNTING ESTIMATES AND JUDGEMENTS

Estimates and judgements are continually evaluated by the directors and management and
are based on historical experience and other factors, including expectations of future events
that are believed to be reasonable under the circumstances. The estimates and judgements
that affect the application of the Group’s accounting policies and disclosures, and have a
significant risk of causing a material adjustment to the carrying amounts of assets, liabilities,
income and expenses are discussed below:-

(a)

(b)

(©

(d)

Depreciation of Plant and Equipment

The estimates for the residual values, useful lives and related depreciation charges for
the plant and equipment are based on commercial factors which could change
significantly as a result of technical innovations and competitors’ actions in response to
the market conditions. The Group anticipates that the residual values of its plant and
equipment will be insignificant. As a result, residual values are not being taken into
consideration for the computation of the depreciable amount. Changes in the expected
level of usage and technological development could impact the economic useful lives
and the residual values of these assets, therefore future depreciation charges could be
revised.

Income Taxes

There are certain transactions and computations for which the ultimate tax
determination may be different from the initial estimate. The Group recognises tax
liabilities based on its understanding of the prevailing tax laws and estimates of whether
such taxes will be due in the ordinary course of business. Where the final outcome of
these matters is different from the amounts that were initially recognised, such
difference will impact the income tax expense and deferred tax balances int the year in
which such determination is made.

Impairment of Non-Financial Assets

When the recoverable amount of an asset is determined based on the estimate of the
value in use of the cash-generating unit to which the asset is allocated, the
management is required to make an estimate of the expected future cash flows from
the cash-generating unit and also to apply a suitable discount rate in order to determine
the present value of those cash flows.

Impairment of Trade and Other Receivables

An impairment loss is recognised when there is objective evidence that a financial
asset is impaired. Management specifically reviews its loans and receivables
financial assets and analyses historical bad debts, customer concentrations,
customer creditworthiness, current economic trends and changes in the customer
payment terms when making a judgement to evaluate the adequacy of the allowance
for impairment losses. Where there is objective evidence of impairment, the amount
and timing of future cash flows are estimated based on historical loss experience for
assets with similar credit risk characteristics. If the expectation is different from the
estimation, such difference will impact the carrying value of receivables.
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3.

SIGNIFICANT ACCOUNTING POLICIES (CONT’D)

3.1

CRITICAL ACCOUNTING ESTIMATES AND JUDGEMENTS (CONT'D)

(e)

(

(9)

(h)

Contingent Liabilities

The recognition and measurement for contingent liabilities is based on
management'’s view of the expected outcome on contingencies after consulting legal
counsel for litigation cases and experts, for matters in the ordinary course of
business.

Fair Value Estimates for Certain Financial Assets and Financial Liabilities

The Group carries certain financial assets and financial liabilities at fair value, which
requires extensive use of accounting estimates and judgement. While significant
components of fair value measurement were determined using verifiable objective
evidence, the amount of changes in fair value would differ if the Group uses different
valuation methodologies. Any changes in fair value of these assets and liabilities
would affect profit and/or equity.

Construction contracts

Construction contracts accounting requires reliable estimation of the costs to
complete the contract and reliable estimation of the stage of completion.

(i) Contract Revenue

Construction contracts accounting requires that variation claims and incentive
payments only be recognised as contract revenue to the extent that it is
probable that they will be accepted by the customers. As the approval process
often takes some time, a judgement is required to be made of its probability
and revenue recognised accordingly.

(i)  Contract Costs
Using experience gained on each particular contract and taking into account
the expectations of the time and materials required to complete the contract,
management estimates the profitability of the contract on an individual basis at
any particular time.

Provisions

The Group recognises a provision for liabilities associated with completed contract

based on past experience of the level of repair of defects. The Group’s provision of

defect works is affected by claims due to actual repair of defects, which may result in
the actual costs differing from the Group’s estimates.
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3.

SIGNIFICANT ACCOUNTING POLICIES (CONT’D)

32

BASIS OF CONSOLIDATION

The consolidated financial statements include the financial statements of the Company and
its subsidiaries made up to the end of the reporting period.

Subsidiaries are entities (including structured entities, if any) controlled by the Group. The
Group controls an entity when the Group is exposed to, or has rights to, variable returns from
its involvement with the entity and has the ability to affect those returns through its power over
the entity. Potential voting rights are considered when assessing control only when such rights
are substantive. The Group also considers it has de facto power over an investee when,
despite not having the majority of voting rights, it has the current ability to direct the activities
of the investee that significantly affect the investee’s return.

Subsidiaries are consolidated from the date on which control is transfetred to the Group up
to the effective date on which control ceases, as appropriate.

Intragroup transactions, balances, income and expenses are eliminated on consolidation.
Intragroup losses may indicate an impairment that requires recognition in the consolidated
financial statements. Where necessary, adjustments are made to the financial statements
of subsidiaries to ensure consistency of accounting policies with those of the Group.

{a) Business Combinations

Acquisitions of businesses are accounted for using the acquisition method. Under the
acquisition method, the consideration transferred for acquisition of a subsidiary is the
fair value of the assets transferred, liabilities incurred and the equity interests issued by
the Group at the acquisition date. The consideration transferred includes the fair value
of any asset or liability resulting from a contingent consideration arrangement.
Acquisition-related costs, other than the costs to issue debt or equity securities, are
recognised in profit or loss when incurred.

In a business combination achieved in stages, previously held equity interests in the
acquiree are remeasured to fair value at the acquisition date and any corresponding
gain or loss is recognised in profit or loss.

Non-controlling interests in the acquiree may be initially measured either at fair value
or at the non-controlling interests’ proportionate share of the fair value of the
acquiree’s identifiable net assets at the date of acquisition. The choice of
measurement basis is made on a transaction-by-transaction basis.

{b) Non-Controlling Interests

Non-controlling interests are presented within equity in the consolidated statement of
financial position, separately from the equity attributable to owners of the Company.
Profit or loss and each component of other comprehensive income are attributed to the
owners of the Company and to the non-controlling interests. Total comprehensive
income is attributed to non-controlling interests even if this results in the non-controlling
interests having a deficit balance.
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SIGNIFICANT ACCOUNTING POLICIES (CONT’D)

3.2

33

34

BASIS OF CONSOLIDATION (CONT'D)
(c) Changes In Ownership Interests In Subsidiaries Without Change of Control

All changes in the parent's ownership interest in a subsidiary that do not result in a
loss of control are accounted for as equity transactions. Any difference between the
amount by which the non-controlling interest is adjusted and the fair value of
consideration paid or received is recognised directly in equity of the Group.

{d) Loss of Control

Upon the loss of control of a subsidiary, the Group recognises any gain or loss on
disposal in profit or loss which is calculated as the difference between:-

(iy the aggregate of the fair value of the consideration received and the fair value
of any retained interest in the former subsidiary; and

(i) the previous carrying amount of the assets (including goodwill), and liabilities
of the former subsidiary and any non-controlling interests.

Amounts previously recognised in other comprehensive income in relation to the
former subsidiary are accounted for in the same manner as would be required if the
relevant assets or liabilities were disposed of (i.e. reclassified to profit or loss or
transferred directly o retained profits). The fair value of any investments retained in
the former subsidiary at the date when control is lost is regarded as the fair value on
initial recognition for subsequent accounting under MFRS 138 or, when applicable,
the cost on initial recognition of an investment in an associate or a joint venture.

FUNCTIONAL AND PRESENTATION CURRENCY

The individual financial statements of each entity in the Group are presented in the currency of
the primary economic environment in which the entity operates, which is the functional
currency.

The consolidated financial statements are presented in Ringgit Malaysia (“RM”), which is the
Group’s functional and presentation currency and has been rounded to the nearest thousand,
unless otherwise stated.

FINANCIAL INSTRUMENTS

Financial assets and financial liabilities are recognised in the statements of financial position
when the Group has become a party to the contractual provisions of the instruments.

Financial instruments are classified as financial assets, financial liabilites or equity
instruments in accordance with the substance of the contractual arrangement and their
definitions in MFRS 132. Interest, dividends, gains and losses relating to a financial instrument
classified as a liability are reporied as an expense or income. Distributions to holders of
financial instruments classified as equity are charged directly to equity.

Financial instruments are offset when the Group has a legally enforceable right to offset and
intends to settle either on a net basis or to realise the asset and settle the liability
simultaneously.
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3.4

FINANCIAL INSTRUMENTS (CONT'D)

A financial instrument is recognised initially at its fair value. Transaction costs that are
directly attributable to the acquisition or issue of the financial instrument {(other than a
financial instrument at fair value through profit or loss) are added to/deducted from the fair
value on initial recognition, as appropriate. Transaction costs on the financial instrument at
fair value through profit or loss are recognised immediately in profit or loss.

Financial instruments recognised in the statements of financial position are disclosed in the
individual policy statement associated with each item.

(a)

Financial Assets

On initial recognition, financial assets are classified as either financial assets at fair
value through profit or loss, held-to-maturity investments, loans and receivables
financial assets, or available-for-sale financial assets, as appropriate.

(i)

(i)

(iti)

Financial Assets at Fair Value through Profit or Loss

Financial assets are classified as financial assets at fair value through profit or
loss when the financial asset is either held for trading or is designated to
eliminate or significantly reduce a measurement or recognition inconsistency
that would otherwise arise. Derivatives are also classified as held for trading
unless they are designated as hedges. Fair value through profit or loss
category also comprises contingent consideration in a business combination.

Financial assets at fair value through profit or loss are stated at fair value, with
any gains or losses arising on remeasurement recognised ir profit or loss.
Dividend income from this category of financial assets is recognised in profit or
loss when the Group’s right to receive payment is established.

Financial assets at fair value through profit or loss could be presented as
current assets or non-current assets. Financial assets that are held primarily
for trading purposes are presented as current assets whereas financial assets
that are not held primarily for trading purposes are presented as current assets
or non-current assets based on the settlement date.

Held-to-maturity Investments

As at the end of the reporting period, there were no financial assets classified
under this category.

Loans and Receivables Financial Assets

Trade receivables and other receivables that have fixed or determinable
payments that are not quoted in an active market are classified as loans and
receivables financial assets. Loans and receivables financial assets are
measured at amortised cost using the effective interest method, less any
impairment loss. Interest income is recognised by applying the effective
interest rate, except for short-term receivables when the recognition of interest
would be immaterial.
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3.4

FINANCIAL INSTRUMENTS (CONT'D)

(a)

(b}

Financial Assets (Cont'd)

(iii)

(iv)

Loans and Receivables Financial Assets (Cont'd)

The effective interest method is a method of calculating the amortised cost of a
financial asset and of allocating interest income over the relevant period. The
effective interest rate is the rate that discounts estimated future cash receipts
(including all fees and points paid or received that form an integral part of the
effective interest rate, transaction costs and other premiums or discounts)
through the expected life of the financial asset, or (where appropriate) a
shorter period, to the net carrying amount on initial recognition.

Loans and receivables financial assets are classified as current assets, except
for those having settlement dates later than 12 months after the reporting date
which are classified as non-current assets.

Available-for-sale Financial Assets

As at the end of the reporting period, there were no financial assets classified
under this category.

Financial Liabilities

(i)

(i)

Financial Liabilities at Fair Value through Profit or Loss

Fair value through profit or loss category comprises financial liabilities that are
either held for trading or are designated to eliminate or significantly reduce a
measurement or recognition inconsistency that would otherwise arise.
Derivatives are also classified as held for trading unless they are designated
as hedges.

Other Financial Liabilities

Other financial liabilites are initially measured at fair value plus directly
attributable transaction costs and subsequently measured at amortised cost
using the effective interest method.

The effective interest method is a method of calculating the amortised cost of a
financial liability and of allocating interest expense over the relevant period.
The effective interest rate is the rate that exactly discounts estimated future
cash payments through the expected life of the financial liability, or, where
appropriate, a shorter period.

Financial liabilites are classified as current liabilities unless the Group has an
unconditional right to defer settiement of the liability for at least 12 months after the
reporting date.
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34

FINANCIAL INSTRUMENTS (CONT’D)

(c)

(d)

(e)

Equity Instruments

Ordinary shares are classified as equity measured at cost and are not remeasured
subsequently.

Incremental costs directly attributable to the issue of new ordinary shares are shown in
equity as a deduction, net of tax, from proceeds.

Dividends on ordinary shares are recognised as liabilities when approved for
appropriation.

Derecognition

A financial asset or part of it is derecognised when, and only when, the contractual
rights to the cash flows from the financial asset expire or the financial asset is
transferred to another party without retaining control or substantialty all risks and
rewards of the asset. On derecognition of a financial asset, the difference between
the carrying amount and the sum of the consideration received (including any new
asset obtained less any new liability assumed) and any cumulative gain or loss that
had been recognised in equity is recognised in profit or loss.

A financial liability or a part of it is derecognised when, and only when, the obligation
specified in the contract is discharged or cancelled or expires. On derecognition of a
financial liability, the difference between the carrying amount of the financial liability
extinguished or transferred to another party and the consideration paid, including any
non-cash assets transferred or liabilities assumed, is recognised in profit or loss.

Financial Guarantee Contracts

A financial guarantee contract is a contract that requires the issuer to make specified
payments to reimburse the holder for a loss it incurs because a specific debtor fails
to make payment when due in accordance with the original or modified terms of a
debt instrument.

Financial guarantee contracts are recognised initially as liabilities at fair value, net of
transaction costs. Subsequent to initial recognition, financial guarantee contracts are
recognised as income in profit or loss over the period of the guarantee or, when
there is no specific contractual period, recognised in profit or loss upon discharge of
the guarantee. If the debtor fails to make payment relating to a financial guarantee
contract when it is due and the Group, as the issuer, is required to reimburse the
holder for the associated loss, the liability is measured at the higher of the best
estimate of the expenditure required to settle the present obligation at the end of the
reporting period and the amount initially recognised less cumulative amortisation.
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3.5

3.6

PLANT AND EQUIPMENT

All items of plant and equipment are initially measured at cost. Cost includes expenditure
that are directly attributable to the acquisition of the asset and other costs directly
attributable to bringing the asset to working condition for its intended use.

Subsequent to initial recognition, all plant and equipment are stated at cost less
accumulated depreciation and any impairment losses.

Subsequent costs are included in the asset’s carrying amount or recognised as a separate
asset, as appropriate, only when the cost is incurred and it is probable that the future
economic benefits associated with the asset will flow to the Group and the cost of the asset
can be measured reliably. The carrying amount of parts that are replaced is derecognised.
The costs of the day-fo-day servicing of plant and equipment are recognised in profit or
loss as incurred.

Depreciation on plant and equipment is charged to profit or loss (unless it is included in the
carrying amount of another asset) on a straight-line method to write off the depreciable
amount of the assets over their estimated useful lives. Depreciation of an asset does not
cease when the asset becomes idle or is retired from active use unless the asset is fully
depreciated. The principal annual rates used for this purpose are:-

Computer software and hardware 20% - 33%
Motor vehicles 20%
Office equipment 20% - 33%
Piant and machinery 20%
Renovation 20%
Site equipment 20% - 33%

The depreciation method, useful lives and residual values are reviewed, and adjusted if
appropriate, at the end of each reporting period to ensure that the amounts, method and
periods of depreciation are consistent with previous estimates and the expected pattern of
consumption of the future economic benefits embodied in the items of the plant and
equipment. Any changes are accounted for as a change in estimate.

When significant parts of an item of plant and equipment have different useful lives, they
are accounted for as separate items (major components) of plant and equipment.

An item of plant and equipment is derecognised upon disposal or when no future economic
benefits are expected from its use. Any gain or loss arising from derecognition of the asset,

being the difference between the net disposal proceeds and the carrying amount, is
recognised in profit or loss.

IMPAIRMENT

(a) Impairment of Financial Assets
All financial assets {other than those categorised at fair value through profit or loss),
are assessed at the end of each reporting period whether there is any objective

evidence of impairment as a result of one or more events having an impact on the
estimated future cash flows of the asset.
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3.6 IMPAIRMENT (CONT’D)

(a)

(b)

Impairment of Financial Assets (Cont’d)

An impairment loss in respect of held-to-maturity investments and loans and
receivables financial assets is recognised in profit or loss and is measured as the
difference between the asset's carrying amount and the present value of estimated
future cash flows, discounted at the financial asset's original effective interest rate.

If, in a subsequent period, the amount of the impairment loss decreases and the
decrease can be related objectively to an event occurring after the impairment was
recognised, the previously recognised impairment loss is reversed through profit or
loss to the extent that the carrying amount of the financial asset at the date the
impairment is reversed does not exceed what the amortised cost would have been
had the impairment not been recognised.

Impairment of Non-financial Assets

The carrying values of assets, other than those to which MFRS 136 - Impairment of
Assets does not apply, are reviewed at the end of each reporting period for
impairment when there is an indication that the assets might be impaired.
Impairment is measured by comparing the carrying values of the assets with their
recoverable amounts. When the carrying amount of an asset exceeds its recoverable
amount, the asset is written down to its recoverable amount and an impairment loss
shall be recognised. The recoverable amount of the assets is the higher of the
assets’ fair value less costs to sell and their value in use, which is measured by
reference to discounted future cash flow using a pre-tax discount rate. Where it is
not possible to estimate the recoverable amount of an individual asset, the Group
estimates the recoverable amount of the cash-generating unit to which the asset
belongs.

An impairment loss is recognised in profit or loss.

When there is a change in the estimates used to determine the recoverable amount, a
subsequent increase in the recoverable amount of an asset is treated as a reversal of
the previous impairment loss and is recognised to the extent of the camrying amount of
the asset that would have been determined (net of amortisation and depreciation) had
no impairment loss been recognised. The reversal is recognised in profit or loss
immediately.

37 LEASED ASSETS

(@

Finance Assets

A lease is recognised as a finance lease if it transfers substantially to the Group all the
risks and rewards incidental to ownership. Upon initial recognition, the leased asset is
measured at an amount equal to the lower of its fair value and the present value of the
minimum lease payments. Subsequent to initial recognition, the asset is accounted for
in accordance with the accounting policy applicable to that asset. The corresponding
liability is included in the statement of financial position as hire purchase payables.
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3.7

3.8

3.9

LEASED ASSETS (CONT’D)

(@

(b)

Finance Assets (Cont'd)

Minimum lease payments made under finance leases are apportioned between the
finance costs and the reduction of the outstanding liability. The finance costs, which
represent the difference between the total leasing commitments and the fair value of
the assets acquired, are recognised in the profit or loss and allocated over the lease
term so as to produce a constant periodic rate of interest on the remaining balance of
the liability for each accounting period.

Operating Lease

All leases that do not transfer substantially to the Group all the risks and rewards
incidental to ownership are classified as operating leases and, the leased assets are
not recognised on the Group’s statement of financial position.

Payments made under operating leases are recognised as an expense in the profit
or loss on a straight-line method over the term of the lease. Lease incentives
received are recognised as a reduction of rental expense over the lease term on a
straight-line method. Contingent rentals are charged to profit or loss in the
reporting period in which they are incurred.

AMOUNTS OWING BY/TO CONTRACT CUSTOMERS

The amounts owing by/to contract customers are stated at cost plus profits attributable to
contracts in progress less progress billings and allowance for foreseeable losses, if any. Costs
include direct materials, labour and applicable overheads.

INCOME TAXES

(a)

(b)

Current Tax

Current tax assets and liabilities are expected amount of income tax recoverable or
payable to the taxation authorities.

Current taxes are measured using tax rates and tax laws that have been enacted or
substantively enacted at the end of the reporting period and are recognised in profit or
loss except to the extent that the tax relates to items recognised outside profit or loss
(either in other comprehensive income or directly in equity).

Deferred Tax

Deferred tax are recognised using the liability method for all temporary differences
other than those that arise from goodwill or from the initial recognition of an asset or
liability in a transaction which is not a business combination and at the time of the
transaction, affects neither accounting profit nor taxable profit.

Deferred tax assets and liabilities are measured at the tax rates that are expected
to apply in the period when the asset is realised or the liability is settled, based on
the tax rates that have been enacted or substantively enacted at the end of the
reporting period.
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3.9

3.10

3.1

INCOME TAXES (CONT'D)
{b) Deferred Tax {(Cont’d)

Deferred tax assets are recognised for all deductible temporary differences,
unused tax losses and unused tax credits to the extent that it is probable that
future taxable profits will be available against which the deductible temporary
differences, unused tax losses and unused tax credits can be utilised. The carrying
amounts of deferred tax assets are reviewed at the end of each reporting period
and reduced to the extent that it is no longer probable that the related tax benefits
will be realised.

Current and deferred tax items are recognised in correlation to the underlying transactions
either in profit or loss, other comprehensive income or directly in equity. Deferred tax
arising from a business combination is adjusted against goodwill or negative goodwill.

Current tax assets and liabilities or deferred tax assets and liabilities are offset when there
is a legally enforceable right to set off current tax assets against current tax liabilities and
when the deferred taxes relate to the same taxable entity (or on different tax entities but
they intend to settle current tax assets and liabilities on a net basis) and the same taxation
authority.

{c) Goods and Services Tax (“GST”)

Revenues, expenses and assets are recognised net of GST. However, when the
GST incurred are related to purchases of assets or services which are not
recoverable from the taxation authorities, the GST are included as part of the costs of
the assets acquired or as part of the expense item whichever is applicable.

Receivables and payables are stated with the amount of GST included (where
applicable).

The net amount of the GST recoverable from or payable to the taxation authorities at
the end of the reporting period is included in other receivables or other payables.

BORROWING COSTS

Borrowing costs, directly attributable to the acquisition, construction or production of a
qualifying asset, are capitalised as part of the cost of those assets, until such time as the
assets are ready for their intended use or sale. Capitalisation of borrowing costs is suspended
during extended periods in which active development is interrupted.

All other borrowing costs are recognised in profit or loss as expenses in the period in which
they incurred.

CASH AND CASH EQUIVALENTS

Cash and cash equivalents comprise cash in hand, bank balances, demand deposits, and
short-term, highly liquid investments that are readily convertible to known amounts of cash
and which are subject to an insignificant risk of changes in value with original maturity periods
of three months or less. For the purpose of the statements of cash flows, cash and cash
equivalents are presented net of bank overdrafts.
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3.

SIGNIFICANT ACCOUNTING POLICIES (CONT’D)

3.12

3.13

314

PROVISIONS

Provisions are recognised when the Group has a present obligation (legal or constructive) as
a result of past events, when it is probable that an outflow of resources embodying economic
benefits will be required to settle the obligation, and when a reliable estimate of the amount
can be made. Provisions are reviewed at the end of each reporting period and adjusted to
reflect the current best estimate. Where the effect of the time value of money is material, the
provision is the present value of the estimated expenditure required to settle the obligation.
The unwinding of the discount is recognised as interest expense in profit or loss.

EMPLOYEE BENEFITS

(a) Short-term Benefits

Wages, salaries, paid annual leave and sick leave, bonuses and non-monetary benefits
are measured on an undiscounted basis and are recognised in profit or loss and
included in the construction costs, where appropriate, in the period in which the
associated services are rendered by employees of the Group.

{b) Defined Contribution Plans

The Group’s contributions to defined contribution plans are recognised in profit or
loss and included in the construction costs, where appropriate, in the period to which
they relate. Once the contributions have been paid, the Group has no further liability
in respect of the defined contribution plans.

RELATED PARTIES
A party is related to an entity (referred to as the “reporting entity”) if:-

(a) A person or a close member of that person’s family is related to a reporting entity if that
person:-

(i)  has control or joint control over the reporting entity;

(i)  has significant influence over the reporting entity; or

(ii) is a member of the key management personnel of the reporting entity or of a
parent of the reporting entity.

Close members of the family of a person are those family members who may be
expected to influence, or be influenced by, that person in their dealings with the
reporting entity.

(b) Anentity is related to a reporting entity if any of the following conditions applies:-

(i) the entity and the reporting entity are members of the same group (which means
that each parent, subsidiary and fellow subsidiary is related to the others).

(i)  one entity is an associate or joint venture of the other entity (or an associate or
joint venture of a member of a group of which the other entity is a member).

(ii)  both entities are joint ventures of the same third party.

(iv) one entity is a joint venture of a third entity and the other entity is an associate of
the third entity.
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3. SIGNIFICANT ACCOUNTING POLICIES (CONT’D)

3.14

3.15

3.16

RELATED PARTIES (CONTD)

(b) An entity is related to a reporting entity if any of the following conditions applies:-
(Cont'd)

(v) theentity is a post-employment benefit plan for the benefit of employees of either
the reporting entity or an entity related to the reporting entity. If the reporting entity
is itself such a plan, the sponsoring employers are also related to the reporting
entity.

(vi)  the entity is controlled or jointly controlled by a person identified in () above.

(vii) a person identified in (a)i) above has significant influence over the entity or is a
member of the key management personnel of the entity (or of a parent of the
entity).

(viii) the entity, or any member of a group of which it is a part, provides key
management personnel services to the reporting entity or to the parent of the
reporting entity.

Related parties also include key management personnel defined as those persons having
authority and responsibility for planning, directing and controlling the activities of the reporting
entity either directly or indirectly, including its director (whether executive or otherwise) of that
entity.

CONTINGENT LIABILITIES

A contingent liability is a possible obligation that arises from past events and whose existence
will only be confirmed by the occurrence of one or more uncertain future events not wholly
within the control of the Group. It can also be a present obligation arising from past events that
is not recognised because it is not probable that an outflow of economic resources will be
required or the amount of obligation cannot be measured reliably.

A contingent liability is not recognised but is disclosed in the notes to the financial statements.
When a change in the probability of an oufflow occurs so that the outflow is probable, it will
then be recognised as a provision.

OPERATING SEGMENTS

An operating segment is a component of the Group that engages in business activities from
which it may earn revenues and incur expenses, including revenues and expenses that relate
to transactions with any of the Group’s other components. An operating segment’s operating
results are reviewed regularly by the chief operating decision maker to make decisions about
resources to be allocated to the segment and assess its performance, and for which discrete
financial information is available.
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SIGNIFICANT ACCOUNTING POLICIES (CONT’D)

3.17

3.18

3.19

FAIR VALUE MEASUREMENTS

Fair value is the price that would be received to sell an asset or paid to transfer a liability in
an orderly transaction between market participants at the measurement date, regardless of
whether that price is directly observable or estimated using a valuation technique. The
measurement assumes that the transaction takes place either in the principal market or in
the absence of a principal market, in the most advantageous market. For non-financial
asset, the fair value measurement takes into account a market participant’'s ability to
generate economic benefits by using the asset in its highest and best use or by selling it to
another market participant that would use the asset in its highest and best use.

For financial reporting purposes, the fair value measurements are analysed into level 1 to
level 3 as follows:-

Level 1: Inputs are quoted prices (unadjusted) in active markets for identical assets or
liability that the entity can access at the measurement date;

Level 2: Inputs are inputs, other than quoted prices included within level 1, that are
observable for the asset or liability, either directly or indirectly; and

Level 3: Inputs are unobservable inputs for the asset or liability.

The transfer of fair value between levels is determined as of the date of the event or
change in circumstances that caused the transfer.

REVENUE AND OTHER INCOME
{a) Contract Revenue

Revenue on contracts is recognised on the percentage of completion method unless
the outcome of the contract cannot be reliably determined, in which case revenue on
contracts is only recognised to the extent of contract costs incurred that are
recoverable. Foreseeable losses, if any, are provided for in full as and when it can be
reasonably ascertained that the contract will result in a loss.

The stage of completion is determined based on the proportion that the contract
costs incurred for work performed to date bear to the estimated total contract costs.

{b) InterestIncome
Interest income is recognised on an accrual basis using the effective interest method.
EARNINGS PER ORDINARY SHARE

Basic earnings per ordinary share is calculated by dividing the consolidated profit or loss
attributable to ordinary shareholders of the Company by the weighted average number of
ordinary shares outstanding during the reporting period, adjusted for own shares held.

Diluted earnings per ordinary share is determined by adjusting the consolidated profit or loss
attributable to ordinary shareholders of the Company and the weighted average number of
ordinary shares outstanding, adjusted for the effects of all dilutive potential ordinary shares.
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4, INVESTMENT IN A SUBSIDIARY

The details of the subsidiary are as follows:-

Principal Place

of Business/
Name of Country of
Subsidiary Incorparation
Audited Audited
31 31.
December December
2014 2015
% %
Grand Malaysia 70 70
Dynamic
Builders
Sdn. Bhd.

[The rest of this page is intentionally left blank]
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Audited
December
2016

%

100

Audited
3
October
2017

%

100

Principal Activity

Provision of
constlruction
services.
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12, ACCOUNTANTS’ REPORT (CONT’D)

GDB HOLDINGS BERHAD

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

5. PLANT AND EQUIPMENT (CONT’D)

(@) Included in the net book value of plant and equipment of the Group at the end of the reporting
period were the following assets acquired under hire purchase terms:-

Audited Audited Audited Audited
31 December 31 December 31 December 31 October
2014 2015 2016 2017
RM’000 RM’000 RM’000 RM’000
Plant and machinery 4,567 3,589 4,939 -
Motor vehicles 328 252 234 -
Site equipment - - 875 -
4,895 3,841 6,048 -
(b) Included in the net book value of ptant and equipment of the Group at the end of the reporting

period were the following assets which were held in trust for the Group by the directors of the

Group:-

Motor vehicles

6. AMOUNTS OWING BY/(TO) CONTRACT CUSTOMERS

Contract cost incurred
to-date
Attributable profits to-date

Progress billings to-date

Amount owing by contract
customers
Amount owing to contract
customers

Advances from customers
(included in other payables)

239

Audited Audited Audited Audited
31 December 31 December 31 December 31 October
2014 2015 2016 2017
RM’000 RM’000 RM’000 RM'000
360 357 154 -
Audited Audited Audited Audited
31 December 31 December 31 December 31 October
2014 2015 2016 2017
RM’ 000 RM’000 RM’000 RM’000
81,675 238,838 489,851 700,274
6,450 18,826 42,321 73,291
88,125 257,664 532,172 773,565
{73,458) (261,807} (521,267) (747,665)
14,667 (4,143) 10,905 25,900
14,667 7,910 15,066 28,800
- (12,053) (4,161) {2,900)
14,667 (4,143) 10,205 25,900
5,501 9,514 12,220 7,880
32
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7. TRADE RECEIVABLES

Audited Audited Audited Audited
31 December 31 December 31 December 31 October
2014 2015 2016 2017
Note RM’000 RM’000 RM’000 RM’000
Trade receivables (a) 2,281 11,830 9,848 26,460
Retention sums {b) 8,743 24,473 35,903 33,370
11,024 36,303 45,751 58,830
(a) The Group’s normal trade credit terms are as follows:-
Audited Audited Audited Audited
31 December 31 December 31 December 31 October
2014 2015 2016 2017
Days Days Days Days
Credit terms 30 30 30 230

Other credit terms are assessed and approved on a case-by-case basis.

(b) The retention sums are to be settled in accordance with the terms of the respective contracts.

8. OTHER RECEIVABLES, DEPOSITS AND PREPAYMENTS

Audited Audited Audited Audited
31 December 31 December 31 December 31 October
2014 2015 2016 2017
RM’000 RM’000 RM’000 RM’000
Other receivables:-

Third parties 146 205 241 269

Advances to subcontractors/
suppliers 3,364 5,245 4,035 4,207
3,510 5,450 4,276 4476
Deposits 582 1,159 984 1,135
Prepayments 192 192 447 193
GST recoverable - - - 37
4,284 6,801 5,707 5,841

The advances to subcontractors/suppliers are unsecured and interest-free. The amount owing will
be offset against future works performance/purchases from the subcontractors/suppliers.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

9.

10.

SHORT-TERM INVESTMENTS

Audited Audited Audited Audited
31 December 31 December 31 December 31 October
2014 2015 2016 2017
RM’000 RM’000 RM’000 RM’000
Unit trusts in Malaysia,

at fair value - - - 15,362

Market value of short-term
investments - - - 15,362

FIXED DEPOSITS WITH LICENSED BANKS

Included in the fixed deposits with licensed banks of the Group at the end of the reporting period
was the following amount which has been pledged to a licensed bank as security for banking

facilities granted to the subsidiary:

Audited

31 December
2014

RM’000

Fixed deposits pledged to
licensed banks -

Audited

31 December
2015

RM’000

Audited

31 December
2016

RWM*000

1,940

Audited

31 October
2017
RM’000

4,787

The effective interest rates and maturity periods of fixed deposits with licensed banks at the end of

the reporting period were as follows:-

Audited Audited Audited Audited
31 December 31 December 31 December 31 October
2014 2015 2016 2017
% % %
Effective interest rates
per annum 3.40-3.80 3.40-3.80 3.40-3.80 2.55-3.00
Audited Audited Audited Audited
31 December 31 December 31 December 31 October
2014 2015 2016 2017
Days Days Days Days
Maturity periods 30 30 30 to 365 365
34
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1.

SHARE CAPITAL

Authorised
Ordinary Shares of
RM1.00 Each:-

At 1 January
Creation of new shares

At 31 December/31 October

Authorised

Ordinary Shares of
RM1.00 Each:-

At 1 January

Creation of new shares

At 31 December/31 October

tssued and Fully Paid-up
Ordinary Shares of
RM1.00 Each:-

At 1 January

Issuance of new shares
Bonus issue

Share split

At 31 December/31 October

Audited Audited Audited Audited

31 December 31 December 31 December 31 October
2014 2015 2016 2017
Number Number Number Number

of of of of

Shares Shares Shares Shares

000 '000 000 000

5,000 5,000 5,000 N/A

- - 20,000 N/A

5,000 5,000 25,000 N/A
Audited Audited Audited Audited

31 December 31 December 31 December 31 December
2014 2015 2016 2017
RM’000 RM'000 RM’'000 RM’000
5,000 5,000 5,000 N/A

- - 20,000 N/A

5,000 5,000 25,000 N/A
Audited Audited Audited Audited

31 December 31 December 31 December 31 October
2014 2015 2016 2017
Number Number Number Number

of of of of

Shares Shares Shares Shares

000 '000 000 000

1,100 2,500 2,500 15,000

1,400 - 12,500 -

- - - 5,000

- - - 480,000

2,500 2,500 15,000 500,000
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1.

SHARE CAPITAL {CONT’D)

Audited Audited Audited Audited
31 December 31 December 31 December 31 October
2014 2015 2016 2017
RM’000 RM’¢00 RM’000 RM’000
Issued and Fully Paid-up
Ordinary Shares of
RM1.00 Each:-
At 1 January 1,100 2,500 2,500 15,000
Issuance of new shares 1,400 - 12,500 -
Bonus issue - - - 5,000
At 31 December/31 October 2,500 2,500 15,000 20,000

N/A - Not applicable pursuant to the Companies Act 2016 which came info operation on 31
January 2017 as disclosed below.

On 31 January 2017, the concepts of authorised share capital and par value of share capital were
abolished in accordance with the Companies Act 2016. There is no impact on the numbers of ordinary
shares in issue or the relative entitlement of any of the members as a result of this transition.

FYE 31 December 2014

The Company increased its issued and paid-up share capital from RM1,100,000 to RM2,500,000 by
the allotment of 1,400,000 new ordinary shares. The new ordinary shares were issued for cash
consideration of RM70,000 and capitalisation of amount owing to a director of RM1,330,000. The new
ordinary shares issued rank pari passu in all respects with the existing shares.

FYE 31 December 2016

The Company increased its authorised share capital from RM5,000,000 to RM25,000,000 comprising
20,000,000 ordinary shares of RM1.00 each.

The Company increased its issued and paid-up share capital from RM2,500,000 to RM15,000,000 by
the allotment of 12,500,000 new ordinary shares. The new ordinary shares were issued for cash
consideration of RM10,000,000 and capitalisation of amount owing to a director of RM2,500,000. The
new ordinary shares issued rank pari passu in all respects with the existing shares.

FPE 31 October 2017

The Company increased its issued share capital from RM15,000,000 to RM20,000,000 by the
allotment of 5,000,000 new ordinary shares. The new ordinary shares were issued by way of
capitalisation of retained profits. The new ordinary shares issued rank pari passu in all respects with
the existing shares.

The Company has undertook a share split involving subdivision of every 1 existing ordinary share
in the Company into 25 ordinary shares.
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12.

13.

DEFERRED TAX LIABILITY
Audited Audited Audited Audited
31 December 31 December 31 December 31 October
2014 2015 2016 2017
RM’000 RM’000 RM’000 RM’000

At 1 January

Recognised in profit or loss - 371 371 73
{Note 24) 371 - (298) -
At 31 December 371 371 73 73

The deferred tax liability recognised at the end of the reporting period and after appropriate

offsetting are as follows:-

Audited Audited Audited Audited
31 December 31 December 31 December 31 October
2014 2015 2016 2017
RM’000 RM’000 RM’000 RM’000
Deferred tax asset:-
Provision for defect works - - (520) (520)
Deferred tax Hability:-
Accelerated capital
allowances over
depreciation 371 371 593 593
371 371 73 73
HIRE PURCHASE PAYABLES
Audited Audited Audited Audited
31 December 31 December 31 December 31 October
2014 2015 2016 2017
RM‘000 RM*000 RM*‘000 RM‘000
Minimum hire purchase
payments:
- not later than 1 year 1,521 1,521 2,254 -
- later than 1 year and not
later than & years 2,699 1,178 2,020 -
4,220 2,699 4,274 -
Less: Future finance
charges (318) (137) (226) -
Present value of hire
purchase payables 3,904 2,562 4,048 -
Analyse by:-
Current liabilities 1,339 1,419 2,123 -
Non-current liabilities 2,565 1,143 1,925 -
3,904 2,562 4,048 -
37

244



[ Company No. 1036466-U |

12, ACCOUNTANTS’ REPORT (CONT’D)

GDB HOLDINGS BERHAD
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
13. HIRE PURCHASE PAYABLES (CONT’'D)

The hire purchase payables of the Group at the end of the relevant financial years bore effective
interest rates as follows:-

Audited Audited Audited Audited
31 December 31 December 31 December 31 October
2014 2015 2016 2017
% % % %
Effective interest rates
per annum 4,53 -6.88 4,53 - 6.88 4.94 -5.96 -
14. TRADE PAYABLES

Audited Audited Audited Audited
31 December 31 December 31 December 31 October
2014 2015 2016 2017
Note RM’000 RM’000 RM’000 RM’000
Trade payables (a) 13,996 10,123 10,337 22,166
Retention sums (b) 2,791 7,467 16,302 16,729
16,787 17,520 26,639 38,895

(a) The normal trade credit terms granted to the Group are as follows:-
Audited Audited Audited Audited
31 December 31 December 31 December 31 October
2014 2015 2016 2017
Days Days Days Days
Credit terms 30 to 60 30 to 60 3010 60 30 to 60
(h) The retention sums are to be settled in accordance with the terms of the respective contracts.
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15. OTHER PAYABLES AND ACCRUALS

Audited Audited Audited Audited

31 December 31 December 31 December 31 Cctober

2014 2015 2016 2017

Note RM’000 RM000 RM’000 RM’000

Other payables 5,572 9,567 12,420 8,230
Accruals (a) 13,057 24,164 30,380 41,377
GST payables - 737 541 -
18,629 34,468 43,341 49,607

(a) Included in accruals are accrued costs of construction for projects amounting to
RM9,944,823, RM17,239,335, RM21,836,944, and RM32,442,062 in the respective financial
years/periods.

16. PROVISION

" Audited Audited Audited Audited

31 December 31 December 31 December 31 October

2014 2015 2016 2017

RM’000 RM’000 RM’000 RM’000

At 1 January - - - 2,164

Provision made during the

financial year/pericd - - 2,164 3,411
Provision reversed during the

financial year/period - - - (24)

At 31 December/31 October - - 2,164 5,551

Provision is made is in respect of the rectification costs for defect works which are expected to be
incurred on the completed projects during their defect liability periods based on their respective
terms of contracts.

17. AMOUNT OWING TO A DIRECTOR

The amount owing was non-trade in nature, unsecured, and was subjected to an interest rate of
4% per annum. The amount owing was settled in cash.

18. REVENUE

Audited Audited Audited Unaudited Audited

1.1.2014 1.1.2015 1.1.2016 1.1.2016 1.1.2017

to to to to to

31.12.2014 31.12.2015 31.12.2016 31.10.2016 31.10.2017

RM’000 RM’000 RM’000 RM’000 RM’000

Contract revenue 86,628 169,539 276,906 240,566 240,665
39
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19.

20.

COST OF SALES

Included in cost of
sales are the
following items:-

Depreciation of plant

and equipment

Hire purchase

interests

Rental of:

- equipment

- others

Project cost and

related expenses

Plant and equipment

written off

Staff cost:

- salaries and other
emoluments

- defined contribution
plan

OTHER INCOME

Included in other
income are the
following items:-

Interest income:

- fixed deposits/repo

- short-term
investments

Scrap sales

Audited Audited Audited Unaudited Audited
1.1.2014 1.1.2015 1.1.2016 1.1.2016 1.1.2017
to to to to to
31.12.2014 31.12.2015 31.12.2016 31.10.2016 31.10.2017
RM’000 RM’000 RM’000 RM’000 RM’000
873 2,100 3,272 2,680 3,227
150 178 251 239 161
313 868 1,830 1,507 1,213
10 18 22 8 80
75,646 147,005 236,649 206,433 194,749
- 1 18 - 24
2,953 6,303 10,208 7,225 9,306
308 690 896 804 932
80,253 157,163 253,146 218,806 209,682
Audited Audited Audited Unaudited Audited
1.1.2014 1.1.2015 1.1.2016 1.1.2016 1.1.2017
to to to to to
31.12.2014 31.12.2015 31.12.2016 31.10.2016 31.10.2017
RM’000 RM’000 RM’000 RM’000 RM’000
65 192 448 313 388
- - - - 372
44 100 112 90 200

40
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21.

22.

ADMINISTRATIVE EXPENSES

Included in
administrative
expenses are the
foltowing items:-

Auditors’

remuneration

- current financial
years/pericds

- overprovision in
previous financial
year

Directors’ fee

Directors’ non-fee

emoluments:

- salaries and other
emoluments

- defined contribution
plan

Staff costs:

- salaries and other
emoluments

- defined contribution
plan

Rental of:

- equipment

- office

OTHER EXPENSES

Depreciation of plant
and equipment
Loss on disposal of

plant and equipment

Listing expenses
Plant and equipment
written off

Note:-

* - Amount below RM1,000

Audited Audited Audited Unaudited Audited
1.1.2014 1.1.2015 1.1.2016 1.1.2016 1.1.2017
to to to to to
31.12.2014 31.12.2015 31.12.2016 31.10.2016 31.10.2017
RM’000 RM’000 RM’000 RM’000 RM’000

40 32 42 35 51

- (5) - - -

- - - - 12

897 1,007 1,062 1,058 1,206

103 117 110 82 104

841 1,238 913 770 4,320

81 129 101 74 141

3 3 5 4 5

a0 90 a0 75 95
Audited Audited Audited Unaudited Audited
1.1.2014 1.1.2015 1.1.2016 1.1.2016 1.1.2017
to to to to to
31.12.2014 31.12.2015 31.12.2016 31.10.2016 31.10.2017
RM’000 RM’000 RM’000 RM’000 RM’000
196 212 216 181 227

- - - - 772
41
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23.

24,

FINANCE COST

Audited Audited Audited Unaudited Audited
1.1.2014 1.1.2015 1.1.2016 1.1.2016 1.1.2017
to to to to to
31.12.2014 31.12.2015 31.12.2016 31.10.2016 31.10.2017
RM*000 RM’000 RM’000 RM’000 RM’000
Interest expense paid
to a director a0 40 - - -
INCOME TAX EXPENSE
Audited Audited Audited Unaudited Audited
1.1.2014 1.1.2015 1.1.2016 1.1.2016 1.1.2017
to to to to to
31.12.2014 31.12.2015 31.12.2016 31.10.2016 31.10.2017
RM’000 RM’000 RM’000 RM’000 RM’000
Current tax:
- for the financial
years/periods 233 2,521 5,833 5,280 6,976
- {over)/underprovision
in previous financial
years/periods - * (203) {203) 263
233 2,521 5,630 5,077 7.239
Deferred tax:
- origination and
reversal of
temporary
differences 392 - (298) (298) -
- overprovision in
previous financial
years/periods (21) - - - -
371 - (298) (298) -
604 2,521 5,332 4,779 7,239
Domestic income tax rate:-
Corporate income tax
rate on the first
RM500,000 of the Not Not Not
chargeable income 20% 20% applicable applicable applicable
Income tax rate
applicable to the
balance of the
chargeable income 25% 25% 24% 24% 24%"

Note.-
* - Amount below RM1,000

A - On 21 October 2016, the Government of Malaysia announced the reduction of income tax rate from 24%
to a range of 20% to 24% based on the percentage of increase in chargeable income as compared to the
immediate preceding year of assessment for years of assessment 2017 and 2018.
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24, INCOME TAX EXPENSE (CONT'D)

A reconciliation of income tax expense applicable to the profit before taxation at the statutory tax rate
fo income tax expense at the effective tax rate of the Group is as follows:-

Audited Audited Audited Unaudited Audited
1.1.2014 1.1.2015 1.1.2016 1.1.2016 1.1.2017
to to to to to
31.12.2014 31.12.2015 31.12.2016 31.10.2016 31.10.2017
RM’000 RM’000 RNM’000 RM’000 RM’000
Profit before taxation 3,881 9,698 21,424 19,550 27,286
Tax at the statutory
rate
ofi-
- 25% 970 2,424 - - -
- 24% - - 5,142 4,692 6,549
Tax effects of:-
Non-taxable income - - (11) (11} (89)
Non-deductible
expenses 64 127 404 301 787
Utilisation of deferred
tax assets previously
not recognised (383) - - - -
Effect of differential in
tax rates (26) (30) - - -
Effect of changes in
corporate income tax
rates - - - - (271)

(Over)/Underprovision

of current tax in

previous financial

years - * (203) (203) 263
Overprovision of

deferred tax in

previous financial

years (21) - - - -

Income tax expense
for the financial
years/periods 604 2,521 5,332 4,779 7,239

Note:-
*- Amount below RM1,000

43
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25. EARNINGS PER SHARE

Audited Audited Audited Unaudited Audited
1.1.2014 1.1.2015 1.1.2016 1.1.2016 1.1.2017
to to to to to
31.12.2014 31.12.2015 31.12.2016 31.10.2016 31.10.2017
RM’000 RM’000 RM’000 RM’000 RM’000
Profit attributable to
the owners of the
Company 2,294 5,030 14,244 12,923 20,047
Weighted average
number of ordinary
shares:-
Ordinary shares at
1 January 1,100 2,500 2,500 2,500 15,000
Issuance of shares 1,185 - 4,153 2,484 -
Bonus issue 762 833 2,218 1,661 5,000
Share split 73,127 80,000 212,896 159,475 480,000
Weighted average
number of ordinary
shares at
31 December/October 76,174 83,333 221,767 166,120 500,000
Earnings per share
(Sen) attributable to the
owners of the Company
- Basic 3.01 6.04 6.42 7.78 4.01
- Diluted 3.01 6.04 6.42 7.78 4.01

The Company has not issued any dilutive potential ordinary shares and hence, the diluted
earnings per share is equat to the basic earnings per share.

26. DIVIDENDS

Audited Audited Audited Unaudited Audited
1.1.2014 1.1.2015 1.1.2016 1.1.2016 1.1.2017
to to to to to
31.12.2014 31.12.2015 31.12.2016 31.10.2016 31.10.2017
RM'000 RM’000 RM’000 RM’000 RM’'000
In respect of the FYE
31 December 2016
{FPE 31 October 2016
- a first interim single-
tier dividend
approximately
RM1.00 per
ordinary share - - 5,000 5,000 -
- asecord interim
single-tier dividend
approximately
RM1.00 per
ordinary share - - 5,000 5,000 -
- - 10,000 10,000 -
44
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26. DIVIDENDS (CONT’D)

Audited Audited Audited Unaudited Audited
1.1.2014 1.1.2015 1.1.2016 1.1.2016 1.1.2017
to to to to to
31.12.2014 31.12.2015 31.12.2016 31.10.2016 31.10.2017
RN’000 RM’000 RM’000 RM’000 RM’000
in respect of the FPE
31 October 2017
- a first interim single-
tier dividend
approximately
RM0.07 per
ordinary share - - - - 1,000
- a second interim
single-tier dividend
of RM0.16 per
ordinary share - - - - 3,000
- a third interim
single-tier dividend
of RM0.29 per
ordinary share - - - - 5,800
- - - - 9,800
27. PURCHASE OF PLANT AND EQUIPMENT
Audited Audited Audited Unaudited Audited
1.1.2014 1.1.2015 1.1.2016 1.1.2016 1.1.2017
to to to to to
31.12.2014 31.12.2015 31.12.2016 31.10.2016 31.10.2017
RM’000 RM’000 RM’000 RM’000 RM’000
Cost of plant and
equipment purchased 8,639 2,065 6,997 6,760 3,742
Amount financed
through hire purchase (4,311} - (4,374) (4,374) -
Cash disbursed for the
purchase of plant and
equipment 4,328 2,065 2,623 2,386 3,742
45
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28.

29.

CASH AND CASH EQUIVALENTS

For the purpose of the statements of cash flows, cash and cash equivalents comprise the

following:-
Audited Audited Audited Unaudited Audited
1.1.2014 1.1.2015 1.1.2016 1.1.2016 1.1.2017
to to to to to
31.12.2014 31.12.2015 31.12.2016 31.10.2016 31.10.2017
RM’000 RM’000 RM’000 RM’000 RM’000
Cash and bank
balances 6,507 17,684 27,006 8,320 11,819
Fixed deposits with
licensed banks 1,800 3,005 4,965 7,466 4,787
Short-term investments - - - - 15,362
8,007 20,779 31,971 16,786 31,968
Less: Fixed deposits
pledged to
licensed banks
{Note 10) - - (1,940) (1,421) (4,787)
8,007 20,779 30,031 14,365 27,181
KEY MANAGEMENT PERSONNEL COMPENSATION
The key management personnel of the Group include executive directors of the Group.
Audited Audited Audited Unaudited Audited
1.1.2014 1.1.2015 1.1.2016 1.1.2016 1.1.2017
to to to to to
31.12.2014 31.12.2015 31.12.2016 31.10.2016 31.10.2017
RM’000 RM’000 RM’000 RM’000 RM’000
Executive directors:-
Short-term employee
benefits:
- salaries and other
emoluments 897 1,007 1,062 1,058 1,206
- defined contribution
plan 103 117 110 82 104
1,000 1,124 1,172 1,140 1,310

The estimated monetary value of benefits-in-kind provided by the Group to the directors were

RM24,000, RM24,000, RM14,951,
years/periods.
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30.

31.

RELATED PARTY DISCLOSURES
30.1 Identities of Related Parties

Parties are considered to be related to the Group if the Group has the ability, directly or
indirectly, to control or jointly control the party or exercise significant influence over the party in
making financial and operating decisions, or vice versa, or where the Group and the party are
subject to common control.

In addition to the information detailed elsewhere in the financial statements, the Group has
related party relationships with its directors, holding company, key management personnel
and entities within the same group of companies.

30.2 Related Party Transactions and Balances

Other than those disclosed elsewhere in the financial statements, the Group also carried out
the following transaction with the related parties during the respective financial years/periods:-

Audited Audited Audited  Unaudited Audited
1.1.2014 1.1.2015 1.1.2016 1.1.2016 1.1.2017
to to to to to
31.12.2014 31.12.2015 31.12.2016  31.10.2016 31.10.2017
RM’000 RM’000 RM’000 RM’000 RM’000
Interest expense
paid to a director 90 40 - - -
Disposal of motor
vehicles to
directors - - - - 111

OPERATING SEGMENT

Operating segment is prepared in a manner consistent with the internal reporting provided to the
Managing Director as its chief operating decision maker in order to allocate resources to segments
and to assess their performance on a quarterly basis. For management purposes, the Group is
organised into business units based on their services provided.

The Group has one reportable segment as the Group is principally engaged in one business
segment which is as main contractors for building construction works.

Assets, liabilities and expenses which are common and cannot be meaningfully allocated to the
operating segments are presented under unallocated items. Unallocated items comprise mainly
current tax assets, current tax liabilities, deferred tax assets and deferred tax liabilities.

31.1 Business Segment and Geographical Information

The Group operates predominantly in one business segment in Malaysia. Accordingly, the
information by business and geographical segments is not presented.

47
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31.

OPERATING SEGMENT (CONT’D)

31.2

Major Customers

The following are major customers with revenue equal to or more than 10% of the Group’s

total revenue.

Revenue

Customer A
Customer B

Customer A
Customer B

Customer A
Customer B

Customer A
Customer B

Customer A
Customer B
Customer C

Audited
1.1.2014
to
31.12.2014
RM’000

54,736
31,892

Audited
1.1.2015
to
31.12.2015

RM’000

79,793
89,746

Audited
1.1.2016
to
31.12.2016

RM’000

128,927
133,844

Unaudited
1.1.2016
to
31.10.2016
RM’000

110,036
122,437

Audited
1.1.2017
to
31.10.2017

RM’000

74,818
77,595
81,500
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Segment

Construction
Construction

Construction
Construction

Construction
Consiruction

Construction
Construction

Construction
Construction
Construction
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32. CAPITAL COMMITMENT

Audited Audited Audited Audited
31 December 31 December 31 December 31 October
2014 2015 2016 2017
RM’000 RNM’000 RM’000 RM’000
Purchase of plant and
equipment - 840 - 1,447

33. OPERATING LEASE COMMITMENT

The future minimum lease payments under the non-cancellable operating leases are as follows:-

Audited Audited Audited Audited

31 December 31 December 31 December 31 October

2014 2015 2016 2017

RN’000 RM’000 RM’000 RM’000

Not later than 1 year 66 22 66 81
Later than 1 year and not

later than 5 years 22 - 22 28

88 22 88 109

34. CONTINGENT LIABILITY

No provisions are recognised on the following matters as it is not probable that a future sacrifice of
economic benefits will be required or the amount is not capable of reliable measurement:-

Audited Audited Audited Audited
31 December 31 December 31 December 31 October
2014 2015 2016 2017
RNM’000 RN’000 RN’000 RM’000
Secured
Performance guarantee
extended by subsidiary
to third parties 10 3,868 21,208 38,774
49
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35.

FINANCIAL INSTRUMENTS

The Group's activities are exposed to a variety of market risk (including foreign currency risk,
interest rate risk and equity price risk), credit risk and liquidity risk. The Group’s overall financial
risk management policy focuses on the unpredictability of financial markets and seeks to minimise
potential adverse effects on the Group’s financial performance.

35.1  FINANCIAL RISK MANAGEMENT POLICIES

The Group’s policies in respect of the major areas of treasury activity are as follows:-

{a) Market Risk

(i)

(i)

Foreign Currency Risk

The Group does not have any transactions or balances denominated in
foreign currencies and hence is not exposed to foreign currency risk.

Interest Rate Risk

Interest rate risk is the risk that the fair value or future cash flows of a financial
instrument will fluctuate because of changes in market interest rates.

The Group’s fixed deposits with licensed banks and borrowings are carried at
amortised cost. Therefore, they are not subject to interest rate risk as defined
in MFRS 7 since neither the carrying amounts nor the future cash flows will
fluctuate because of a change in market interest rates.

interest Rate Risk Sensitivity Analysis

The Group does not have any floating rate borrowings and hence, no
sensitivity analysis is presented.
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35.

FINANCIAL INSTRUMENTS (CONT’D)

35.1

FINANCIAL RISK MANAGEMENT POLICIES (CONT'D)

(a)

(b)

Market Risk (Cont'd)

(i) Equity Price Risk
The Group’s principal exposure to equity price risk arises mainly from changes
in investment prices. The Group manages its exposure to equity price risk by
maintaining a portfolio of equities with different risk profiles.
Equity Price Risk Sensitivity Analysis
The following table details the sensitivity analysis to a reasonably possible

change in the prices of the investments at the end of the reporting period, with
all other variable held constant:-

Audited Audited Audited Unaudited Audited
1.1.2014 1.1.2015 1.1.2016 1.1.2016 1.1.2017
to to to to to
31.12.2014 31.12.2015 31.12.2016 31.10.2018 31.10.2017
RM’000 RM’000 RM’000 RM’000 RM’000
Effects on profit
after taxation/other
comprehensive
income
Increase of 10% - - - - 1,536
Decrease of 10% - - - - (1,536)
Credit Risk

The Group's exposure to credit risk, or the risk of counterparties defaulting, arises
mainly from receivables. The Group manages its exposure to credit risk by the
application of credit approvals, credit limits and monitoring procedures on an
ongoing basis.

The Group establishes an allowance for impairment that represents its estimate of
incurred losses in respect of the trade and other receivables as appropriate. The
main components of this allowance are a specific loss component that relates to
individually significant exposures, and a collective loss component established for
groups of similar assets in respect of losses that have been incurred but not yet
identified (where applicable). Impairment is estimated by management based on
prior experience and the current economic environment.
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35. FINANCIAL INSTRUMENTS (CONT’D)
351 FINANCIAL RISK MANAGEMENT POLICIES (CONT'D)
(b) Credit Risk (Cont'd)
The Group provides corporate guarantee to financial institutions for credit facilities

granted to certain subsidiary. The Group monitors the results of this subsidiary
regularly and repayments made by the subsidiary.

(i)  Credit Risk Concentration Profile

The Group’s major concentration of credit risk relates to the trade receivables
at the end of the reporting period are as follows:-

Audited Audited Audited Audited
31 December 31 December 31 December 31 October
2014 2015 2016 2017
Number of
customers 2 2 2 3
Percentage 100% 100% 89% 96%

(i) Exposure to Credit Risk

The Group’s maximum exposure to credit risk includes corporate guarantees
provided to its subsidiary as disclosed under the ‘Maturity Analysis’ of item (¢}
below, representing the outstanding banking facilities of the subsidiary as at
the end of the reporting period.

As the Group does not hold any collateral, the maximum exposure to credit
risk is represented by the carrying amount of the financial assets at the end of
the reporting period.

The Group does not have exposure to international credit risk as the entire
trade receivables are concentrated in Malaysia.
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35. FINANCIAL INSTRUMENTS (CONT’D)
351 FINANCIAL RISK MANAGEMENT POLICIES (CONT'D)
(b) Credit Risk (Contd)
(iii)  Ageing Analysis

The ageing analysis of the Group trade receivables at the end of the reporting
period is as follows:-

Gross Individual Carrying
Amount Impairment Value
RM’000 RM’'000 RM’000
31.12.2014
Not past due 8,743 - 8,743
Past due:
- less than 3 months 2,281 - 2,281
11,024 - 11,024
31.12.2015
Not past due 36,303 - 36,303
31.12.2016
Not past due 44,733 - 44,733
Past due:
- less than 3 months 1,018 - 1,018
45,751 - 45,751
31.10.2017
Not past due 59,748 - 59,748
Past due:
- less than 3 months 73 - 73
- 3 to 6 months 9 - 9
59,830 - 59,830

The Group believes that no impairment allowance is necessary in respect of
trade receivables that are past due but not impaired because they are
companies with good collection track record and no recent history of default.
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GDB HOLDINGS BERHAD

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

35.

FINANCIAL INSTRUMENTS (CONT’D)

35.2

353

CAPITAL RISK MANAGEMENT

The Group manages its capital to ensure that entities within the Group will be able to maintain
an optimal capital structure so as to support their businesses and maximise shareholders’
value. To achieve this objective, the Group may make adjustments to the capital structure in
view of changes in economic conditions, such as adjusting the amount of dividend payment,
returning of capital to shareholders or issuing new shares.

The Group manages its capital based on debt-to-equity ratio. The debt-to-equity ratio is
calculated as net debt divided by total equity. The debt-to-equity of the Group at the end of the
reporting period is not presented as its cash and cash equivalents exceeded the total external

borrowings.

CLASSIFICATION OF FINANCIAL INSTRUMENTS

Audited Audited Audited Audited
31 December 31 December 31 December 31 October
2014 2015 2016 2017
RM’000 RM’000 RM’000 RM’000
Financial Assets
Loans and receivables
financial assets
Trade receivables 11,024 36,303 45,751 59,830
Other receivables and
deposits 4,092 6,609 5,260 5,611
Fixed deposits with
licensed banks 1,500 3,095 4,965 4,787
Cash and bank
balances 86,507 17,684 27,006 11,819
23,123 63,691 82,982 82,047
Fair Value through
Profit or Loss
Short-term
investments - - - 15,362
Financial Liability
QOther financial liabilities
Trade payables 16,787 17,590 26,639 38,895
Other payables and
accruals 18,629 33,731 42,800 49,807
Provision - - 2,164 5,551
Amount owingto a
director 2,000 - - -
Hire purchase
payables 3,004 2,562 4,048 -
41,320 53,883 75,651 94,053
57
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

35,

36.

37.

38.

FINANCIAL INSTRUMENTS (CONT'D)
354 FAIR VALUE INFORMATION (CONT'D)

{a) The fair value at short-term investments are determined at their observable input,
either direcily or indirectly.

(b) The fair values of hire purchase payables that carry fixed interest rates are
determined by discounting the relevant future contractual cash flows using the interest
rates for similar instruments at the end of the reporting period. The interest rates used
to discount the estimated cash flows are as follows:-

Audited Audited Audited Audited
31 December 31 December 31 December 31 October
2014 2015 2016 2017
% % %
Hire purchase
payables 2.50-3.50 2.50-3.50 2.50 - 3.50 -

SIGNIFICANT EVENT DURING THE FINANCIAL PERIOD ENDED 31 OCTOBER 2017

The Companies Act 2016 came into effect on 31 January 2017 (except for Section 241 and Division 8
of Part 1l of the said Act) and replaced the Companies Act 1965.

Amongst the key changes introduced under the Companies Act 2016 that affected the financial
statements of the Company upon its initial implementation are removal of authorised share capital and
replacement of no par value shares in place of par or nominal value shares.

The Companies Act 2016 was applied prospectively. Therefore, the changes in the accounting policies

and the possible impacts on the financial statements upon its initial implementation have been
disclosed in the financial statements of the Company for the current financial period.

SIGNIFICANT EVENT OCCURRING AFTER THE REPORTING PERIOD

Subsequent to the FPE 31 October 2017, the Company obtained approval from Bursa Malaysia
Securities Berhad for the listing of and quotation for the entire issued share capital of the Company
on the ACE Market of Bursa Malaysia Securities Berhad.

COMPARATIVE FIGURE

The ten (10) months comparatives for the consolidated statements of profit or loss and other
comprehensive income, consolidated statements of changes in equity, consolidated statements of
cash flows and their related explanatory information for the financial period ended 31 October 2016
have not been audited.

59
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GDB HOLDINGS BERHAD
STATEMENT BY DIRECTORS

We, Cheah Ham Cheia and Alexander Lo Tzone Leong, being two of the directors of GDB Holdings
Berhad, state that, in the opinion of the directors, the consolidated financial statements set out on pages 4
to 59 are drawn up in accordance with Malaysian Financial Reporting Standards, International Financial
Reporting Standards and Prospectus Guidelines issued by the Securities Commission Malaysia so as to
give a true and fair view of the financial position of GDB Holdings Berhad as at 31 December 2014, 2015
and 2016, 31 October 2017, and of their financial performance and cash flows for the financial
years/periods ended on that date.

_—

Ch Ham Cheia Alexander Lo Tzone Leong
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13 ADDITIONAL INFORMATION
13.1 SHARE CAPITAL

(i) No shares will be allotted or issued on the basis of this Prospectus later than six (6)
months after the date of this Prospectus.

(i) We have no founder, management or deferred shares in our Group. As at the date of this
Prospectus, we only have one (1) class of shares, namely issued ordinary shares, all of
which rank equally with one another.

(iii) None of our Group’s capital is under any option or agreed conditionally or unconditionally
to be put under any option.

(iv) No person has been or is entitled to be given an option to subscribe for any share, stock,
debenture or other security of our Group.

(v) There is no scheme involving our employees in the capital of our Group, except for the
Pink Form Allocations.

(vi) Save as disclosed in Sections 3.4, 5.1.3 and 5.2 of this Prospectus, no shares,
debentures, outstanding warrants, options, convertible securities or uncalled capital of
our Group have been or are proposed to be issued, in cash or otherwise than in cash,
within the two (2) years preceding the date of this Prospectus.

(vii) As at the date of this Prospectus, our Group does not have any outstanding convertible
debt securities, options, warrants or uncalled capital.

13.2 EXTRACT OF OUR CONSTITUTION

The following provisions are reproduced from our Company’s Constitution which comply with the
Listing Requirements, the Act and the Rules.

The words and expressions appearing in the following provisions shall bear the same meanings
used in our Company’'s Constitution unless they are otherwise defined here or the context
otherwise requires:-

(i)

Transfer of securities

The provision in our Company’s Constitution in respect of the arrangements for transfer
of securities and restrictions on their free transferability are as follows:-

Clause 29

Subject to this Constitution, the Central Depositories Act and the Rules, any Member
may transfer all or any of his Securities (except those Deposited Securities which are for
the time being designated as securities in suspense) by instrument in writing in the form
prescribed and approved by the Stock Exchange. The instrument shall have been
executed by or on behalf of the transferor and the transferee and the transferor shall
remain the holder of the Securities transferred until the transfer is registered and the
name of the transferee is entered in the Record of Depositors.

Clause 30

The transfer of any Deposited Securities shall be made by way of book entry by the
Central Depository in accordance with the Rules and, notwithstanding Sections 105, 106
and 110 of the Act, but subject to subsection 148(2) of the Act and any exemption that
may be made from compliance with subsection 148(1) of the Act, the Company shall be
precluded from registering and effecting any transfer of such Securities.
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Clause 31

Subject to the Central Depositories Act and the Rules, there shall be no restriction on the
transfer of fully paid Securities except where required by law.

Clause 32

(@) The Central Depository may, in its absolute discretion, refuse to register any
transfer of Deposited Security that does not comply with the Central Depositories
Act and / or the Rules.

(b) Neither the Company nor the Directors nor any of its officers shall incur any
liability in respect of any transfer of Deposited Security apparently made by
sufficient parties and registered by the Central Depository, although the same
may, by reason of any fraud or other cause not known to the Company or the
Directors or other officers be legally inoperative or insufficient to pass the
property in the Deposited Security proposed or professed to be transferred, and
although transferred, be liable to be set aside, and notwithstanding that the
Company may have notice that such instrument of transfer was signed or
executed and delivered by the transferor in blank as to the name of the
transferee or the particulars of the shares transferred, or otherwise in defective
manner. And in every such case, the person registered as transferee, his
executors, administrators and assignees alone shall be entitled to be recognised
as the holder of such Deposited Security and the previous holder shall, so far as
the Company is concerned, be deemed to have transferred his whole title
thereto.

Clause 33

Subject to the provisions of the Act, the Depositories Act, the Rules and the Listing
Requirements, the registration of transfers may be suspended at such times and for such
periods as the Directors may from time to time determine PROVIDED ALWAYS that such
registration shall not be suspended for more than thirty (30) days in any year. At least ten
(10) clear Market Days’' notice (or such other period as may from time to time be
prescribed by Bursa Securities) prior to such closure shall be published in a daily
newspaper circulating in Malaysia and shall also be given to Bursa Securities. The said
notice shall state the period and purpose or purposes of such closure. The Company
shall give notice in accordance with the requirements of the Rules to the Depository to
prepare the appropriate Record of Depositors.

Clause 34

The Register and / or Record of Depositors may be closed for such periods as the
Directors may from time to time determine PROVIDED ALWAYS that it shall not be
closed for more than thirty (30) days in any year. Any notice of intention to close the
Register and / or Record of Depositors and the reason therefor shall be given to the
Stock Exchange, such closure of the Register and / or Register of Depositors shall be at
least ten (10) Market Days (or such other period as prescribed by the Exchange from time
to time) after the date of notification to the Stock Exchange. The said notice shall state
the books closing date and purpose or purposes for which the Register and / or Record
of Depositors is being closed. In this respect, the Company shall request the Central
Depository, in accordance with the Rules, to prepare the appropriate Record of
Depositors.

Clause 35

Subject to the provisions of this Constitution, the Directors may recognise a renunciation
of any share by the allottee thereof in favour of some other person.
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(i)

Remuneration of Directors

The provisions in our Company’s Constitution in respect of the remuneration of Directors
are as follows:-

Clause 93

The fees of the directors and any benefits payable to the directors shall from time to time
be determined by the Company in general meeting and such fees shall be divided
among the Directors in such proportions and manner as the Directors may determine
and in default of agreement equally, except that if a Director has held office for part only
of the period in respect of which such fees are payable, such a Director shall be entitled
only to that proportion of the fees as is related to the period during which he has held
office PROVIDED ALWAYS that: -

(a) fee payable to Directors who hold no executive office in the Company shall be
paid by a fixed sum and not by a commission on or percentage of profits or
turnover;

(b) salaries and other emoluments payable to Directors who hold an executive office

in the Company pursuant to a contract of service need not be determined by the
Company in general meeting but such salaries and emoluments may not include
a commission on or percentage of turnover;

(c) fees and benefits payable to directors are subject to annual shareholders’
approval at a general meeting, where notice of the proposed increase has been
given in the notice convening the meeting.

(d) any fee paid to an alternate Director shall be agreed upon between himself and
the Director nominating him and shall be paid out of the remuneration of the
latter.

Clause 94

(a) The Directors shall be entitled to be reimbursed for all travelling or such

reasonable expenses as may be incurred in attending meetings of the Directors
or of any committee of the Directors or general meetings or otherwise
howsoever in or about the business of the Company in the course of the
performance of their duties as Directors. In addition to the foregoing, a Director
shall be entitled to such reasonable fixed allowance as may be determined by
the Directors in respect of any attendance at any meeting and / or the
performance of any duty or other things required of him as a Director of the
Company.

(b) If any Director being willing shall be called upon to perform extra services or to
make any special exertions in going or residing away from his usual place of
business or residence for any of the purposes of the Company or in giving
special attention to the business of the Company as a member of a committee of
Directors, the Company may remunerate the Director so doing either by a fixed
sum or otherwise (other than by a sum to include a commission on or
percentage of turnover) as may be determined by the Board provided that in the
case of non-executive Directors of the Company, the said remuneration shall not
include a commission on or percentage of profits or turnover. In the case of an
Executive Director, such fee may be either in addition to or in substitution for any
director’s fees payable to him from time to time.
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(iii)

Clause 117

(a) A Director may appoint any other person approved by a majority of his co-
Directors to act as his alternate provided that any fee paid by the Company to
the alternate shall be deducted from that Director's remuneration. The alternate
Director shall not be required to hold any shares in the Company but shall be
entitled to receive notices of all meetings and to attend, speak and vote, and be
counted for the quorum, and generally to exercise all powers, rights, duties and
authorities of the Director appointing him, at any such meeting at which the
Director appointing him is not present. For the avoidance of doubt, an alternate
Director may not vote nor attend any meeting at which the Director appointing
him is present. Any appointment so made may be revoked at any time by the
appointor or by a majority of the Directors, and any appointment or revocation
under this Constitution shall be effected by notice in writing to be delivered to the
Secretary of the Company. An alternate Director shall ipso facto cease to be an
alternate Director if his appointor for any reason ceases to be a Director.

(b) No Director may act as an alternate Director, and a person may not act as an
alternate Director for more than one (1) Director.

(c) If any Director retires by rotation and is re-elected by the meeting or is, pursuant
to this Constitution, deemed to be re-elected at the meeting at which such
retirement took effect, any appointment made by him of an alternate Director
which was in force immediately prior to the appointor’s retirement shall continue
to operate after such re-election as if the appointor had not so retired.

(d) Every person acting as an alternate Director shall be an officer of the Company
and shall alone be responsible to the Company for his own acts and defaults and
he shall not be deemed to be the agent of or for the Director appointing him.

Clause 119

The remuneration of the chief executive, executive Director, managing Director or any
person holding an equivalent position, shall, from time to time be fixed by the Directors
and may be by way of salary or commission or participation in profits or otherwise or by
any or all of these modes but such remuneration shall not include a commission on or
percentage of turnover but it may be a term of their appointment that they shall receive
pension, gratuity or other benefits upon their retirement.

Voting and borrowing powers of Directors

The provisions in our Company’s Constitution in respect of the voting and borrowing
powers of Directors, including voting powers on proposals, arrangements or contracts in
which they are interested in, are as follows:-

Clause 98

a) The Directors may exercise all the powers of the Company to borrow money and
to mortgage or mortgage or charge its undertaking, property and uncalled
capital, or any part thereof and to issue debentures and other securities whether
outright or as security for any debt, liability or obligation of the Company or any
related company as may be thought fit.

(b) The Directors shall not borrow any money or mortgage or charge any of the
Company's or the subsidiaries’ undertaking, property or any uncalled capital, or
to issue debentures and other securities whether outright or as security for any
debt, liability or obligation of an unrelated third party.
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Clause 99

The Directors may establish or arrange any contributory or non-contributory pension or
superannuation scheme for the benefit of, or pay a gratuity, pension or emolument to any
person who is or has been employed by or in the service of the Company or any
subsidiary of the Company, or to any person who is or has been a Director or other
officer of and holds or has held salaried employment in the Company or any such
subsidiary, and the widow, family or dependants of any such person. The Directors may
also subscribe to any association or fund which they consider to be for the benefit of the
Company or any such subsidiary or any such persons as aforesaid and make payments
for or towards any hospital or scholastic expenses and any Director holding such
salaried employment shall be entitled to retain any benefit received by him hereunder
subject only, where the Act requires, to proper disclosure to the Members and the
approval of the Company in general meeting.

Clause 105

Subject always to Sections 221, 228 and 229 of the Act, a Director may hold any other
office or place of profit under the Company (other than the office of Auditor) in
conjunction with his office of Director for such period and on such terms (as to
remuneration and otherwise) as the Directors may determine and no Director or
intending Director shall be disqualified by his office from contracting with the Company
either with regard to his tenure of any such other office or place of profit or as vendor,
purchaser or otherwise nor shall any such contract, or any contract or arrangement
entered into by or on behalf of the Company in which any Director is in any way
interested, be liable to be avoided, nor shall any Director so contracting or being so
interested be liable to account to the Company for any profit realised by any such
contract or arrangement by reason of such Director holding that office or of the fiduciary
relationship thereby established.

Clause 114

Subject to Section 221 of the Act, a Director shall not vote in respect of any contract or
proposed contract or arrangement in which he has direct or indirect interest (and if he
shall do so his vote shall not be counted), nor shall he be counted for the purpose of any
resolution regarding the same, in the quorum present at the meeting.

Clause 115
A Director may vote in respect of:-

(a) any arrangement for giving the Director himself or any other Directors any
security or indemnity in respect of money lent by him to or obligations
undertaken by him for the benefit of the Company;

(b) any arrangement for the giving by the Company of any security to a third party in
respect of a debt or obligation of the Company for which the Director himself or
any other Director has assumed responsibility in whole or in part, under a
guarantee or indemnity or by the deposit of a security;

(c) any contract by a director to subscribe for or underwrite shares or debentures of
the Company; or

(d) any contract or arrangement with any other company in which he is interested

only as an officer of the Company or as a holder of shares or other securities in
that company.
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(iv)

Clause 116

A Director of the Company may be or become a Director or other officer of or otherwise
interested in any corporation promoted by the Company or in which the Company may
be interested as shareholder or otherwise or any corporation which is directly and
indirectly interested in the Company as shareholder or otherwise and no such Director
shall be accountable to the Company for any remuneration or other benefit received by
him as a Director or officer of, or from his interest in, such corporation unless the
Company otherwise directs at the time of his appointment. The Directors may exercise
the voting power conferred by the shares or other interest in any such other corporation
held or owned by the Company, or exercisable by them as Directors of such other
corporation, in such manner and in all respects as they think fit (including the exercise
thereof in favour of any resolution appointing themselves or any of the Directors or other
officers of such corporation), and any Director may vote in favour of the exercise of such
voting rights in manner aforesaid, notwithstanding that he may be or is about to be
appointed a Director or other officer of such corporation and as such is or may become
interested in the exercise of such voting rights in manner aforesaid.

Changes in capital or variation of class rights

The provisions in our Company’s Constitution in respect of the changes in capital and
variation of class rights, which are no less stringent than those required by law, are as
follows:-

Clause 5

Without prejudice to any special rights previously conferred on the holders of any
existing shares but subject to the Act and to this Constitution, shares in the Company
may be issued by the Directors and any such shares may be issued with such preferred,
deferred or other special rights or such restrictions, whether in regard to dividend, voting,
return of capital, or otherwise as the Directors, subject to any ordinary resolution of the
Company, may determine.

Clause 6

(a) Subject to the provisions of this Constitution, the Act, the Central Depositories
Act, the Rules, the Listing Requirements and to the provisions of any resolution
of the Company, shares in the Company may be issued by the Directors, who
may allot, or otherwise dispose of such shares to such persons, on such terms
and conditions, with such preferred, deferred or other special rights, and subject
to such restrictions and at such times as the Directors may determine provided
always that the Directors shall comply with the following conditions: -

(i) in the case of shares, other than ordinary shares, no special rights shall
be attached until the same have been expressed in this Constitution and
in the resolution creating the same;

(i) no shares shall be issued which shall have the effect of transferring a
controlling interest in the Company without the prior approval of the
Members in general meetings;

(iii) any issue of shares or options to employees and / or Directors and
any participation in the share issuance scheme by Directors shall be
approved by the members in general meeting and in relation to a
Director such approval shall specifically detail the amount of shares or
options to be issued to such Director;

(iv) except in the case of an issue of Securities on a pro-rata basis to all
Members, placements undertaken in compliance with the Listing
Requirements or issuance pursuant to a dividend reinvestment scheme,
there shall be no issue of Securities to a Director, major shareholder,
chief executive or person connected with any Director, major
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shareholder or chief executive (hereinafter referred to as the
“interested Director", "interested major shareholder", "interested chief
executive" or ‘“interested person connected with a Director, major
shareholder or chief executive" respectively) unless the members in
general meeting have approved of the specific allotment to be made
to such aforesaid interested Director, interested major shareholder,
interested chief executive or interested person connected with a
Director, major shareholder or chief executive, as the case may be. In
this Constitution, "major shareholder", "chief executive" and "person
connected with any Director, major shareholder or chief executive" shall
have the meaning ascribed thereto in the Listing Requirements; and

(v) in the case of shares offered to the public or under a prospectus that is
registered under the Capital Markets and Services Act 2007 for
subscription, the amount payable on application on each share shall not
be less than five per centum (5%) of the offer price of the share.

In a meeting to obtain Members' approval in respect of the allotment referred
to under Clause 6(a)(iv) above:

(i) the interested Director, interested major shareholder, interested chief
executive or interested person connected with a Director, major
shareholder or chief executive; and

(ii) where the allotment is in favour of an interested person connected with a
Director, major shareholder or chief executive, such Director, major
shareholder or chief executive;

shall not vote on the resolution approving the said allotment. An interested
Director, interested major shareholder or interested chief executive shall ensure
that persons connected with him abstain from voting on the resolution approving
the said allotment.

Clause 7

Subject to the Act and the Listing Requirements, any preference shares may with the
sanction of an ordinary resolution, be issued on the terms that they are, or at the option
of the Company are liable, to be redeemed and the Company shall not issue preference
shares ranking in priority above preference shares already issued, but may issue
preference shares ranking equally therewith. Preference shareholders shall have:

(@

(b)

the same rights as ordinary shareholders as regards receiving notices, reports
and audited accounts and attending general meetings of the Company; and

the right to vote at any meeting convened for the purpose of reducing the capital
of the Company or on a proposal to wind up or during the winding up of the
Company, or sanctioning a sale of the whole of the Company's undertaking,
property or business, or where any resolution to be submitted to the meeting
directly affects their rights and privileges, or when the dividend on the preference
shares or part of the dividend is in arrears for more than six (6) months.

Clause 9

Subject to Section 91 of the Act, if at any time the share capital is divided into different
classes of shares, the rights attached to any class (unless otherwise provided by the
terms of issue of the shares of that class) may, whether or not the Company is being
wound up, be varied with:
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(a) the consent in writing of the holders of not less than seventy five per centum
(75%) of the total voting rights of the shareholders in that class; or

(b) with the sanction of a special resolution passed at a separate general meeting
of the holders of the shares of the class. To every such separate general
meeting, the provisions of this Constitution relating to general meetings shall
mutatis mutandis apply, but so that the necessary quorum shall be at least two
(2) persons holding or representing by proxy at least one-third of the number of
issued shares of the class excluding any shares of that class held as treasury
shares and that any holder of shares of the class present in person or by proxy
may demand a poll and shall be entitled on a poll to one vote for every such
share held by him. For adjourned meetings, quorum is one person present
holding shares of such class. To every such special resolution, the provisions of
Section 292 of the Act shall with such adaptations as are necessary, apply.

Clause 10

The rights conferred upon the holders of the shares of any class issued with preferred or
other rights shall not, unless otherwise expressly provided by the terms of issue of the
shares of that class, be deemed to be varied by the creation or issue of further shares
ranking as regards participation in the profits or assets of the Company in some or in all
respects pari passu therewith.

Clause 53

The Company in general meeting may from time to time increase its share capital by the
creation and issue of new shares, such new capital to be of such amount to be divided
into shares of such respective amounts and to carry such rights or to be subject to such
conditions or restrictions in regard to dividend, return of capital or otherwise as the
Company by the resolution authorising such increase directs.

Clause 55

Except so far as otherwise provided by the conditions of issue, any capital raised by the
creation of new shares shall be considered as part of the original share capital of the
Company, and shall be subject to the same provisions with reference to the payment of
calls, lien, transfer, transmission, forfeiture and otherwise as the original share capital.

Clause 56
The Company may by special resolution: -

(a) increase the share capital by such sum to be divided into shares of such amount
as the resolution shall prescribe;

(b) consolidate and divide all or any of its share capital into shares of larger amount
than its existing shares;

(c) convert all or any of its paid-up shares into stock and reconvert that stock into
paid-up shares; or

(d) subdivide its share capital or any part thereof into shares of smaller amounts by

subdivision of its existing shares or any of them subject nevertheless to the
provisions of the Act.
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Clause 58
The Company may by special resolution reduce its share capital in any manner and with,
and subject to, any authorisation, and consent required by law. Where the Company’s
share capital is reduced in accordance with the Act, a Member (past or present) shall not
be liable in respect of the issue price of any share to any call or contribution greater in
amount than the difference (if any) between:
(a) the issue price of the share; and
(b) the aggregate of the amount paid up on the share (if any) and the amount
reduced on the share.
13.3 LIMITATION ON THE RIGHT TO OWN SECURITIES
There is no limitation on the right to own securities including limitation on the right of non-
residents or foreign shareholders to hold or exercise their voting rights on our Shares.
13.4 DIRECTORS AND SUBSTANTIAL SHAREHOLDERS

(i)
(ii)

(iii)

(iv)

(v)

(vi)

(vii)

(viii)

The names and addresses of our Directors are set out in Section 1 of this Prospectus.

We do not require any Director to hold any qualification shares unless we fix it as a
requirement in the general meeting.

Save as disclosed in Sections 7.1.4 and 7.2.6 of this Prospectus, there have been no
amounts and benefits that have been or are intended to be paid or given to our
Promoters, Directors and / or substantial shareholders within the two (2) years preceding
the date of this Prospectus.

As at the LPD, there is no existing or proposed service contract between our Group, and
our Directors or key senior management.

The details of our Directors’ and / or substantial shareholders’ direct and indirect
interests in the Shares before and after the IPO are set forth in Sections 7.1.1 and 7.2.3
of this Prospectus.

None of our Directors and / or substantial shareholders have any interest, direct or
indirect, in any contract or arrangement subsisting as at the date of this Prospectus
which is significant in relation to our business taken as a whole.

Save for the risk factors and financial information highlighted in Sections 4 and 11 of this
Prospectus, our Directors and substantial shareholders are not aware of any material
information, including trading factors or risks, which are unlikely to be known or
anticipated by the general public and which could materially affect our Group’s profits.

Save for our Promoters and / or substantial shareholders as disclosed in Section 7.1 of

this Prospectus, there are no other persons who are able to, directly or indirectly, jointly
or severally, exercise control over our Company.
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13.5 GENERAL INFORMATION
(i) Save as disclosed in Sections 3.6 and 9 of this Prospectus, neither we nor our subsidiary
have acquired or proposed to acquire any property.
(ii) The nature of our business and the names of all corporations which are deemed to be
related to us by virtue of Section 7 of the Act are disclosed in Section 5 of this
Prospectus.
(iii) The time of the opening of the IPO is set out in “Indicative Timetable” Section and
Section 14 of this Prospectus.
(iv) The amount payable in full on application is RM0.35 per IPO Share.
(v) The name and address of the auditors are set out in Section 1 of this Prospectus.
(vi) We have not established any other place of business outside Malaysia.
(vii) The manner in which copies of this Prospectus together with the official Application
Forms and envelopes may be obtained is set forth in Section 14 of this Prospectus.
13.6 EXPENSES
(i) There have been no commissions, discounts, brokerages or other special terms granted
to or paid by us within the two (2) years preceding the date of this Prospectus in
connection with the issue or sale of any Shares in or debentures of our Group for
subscribing or agreeing to subscribe, or procuring or agreeing to procure subscription
for, any shares in or debentures of our Group, and none of our Directors or Promoters or
experts are entitled to receive any such payment save as set out in Section 3.7 of this
Prospectus.
(i) We will fully bear all expenses incidental to the listing of and quotation for our entire
issued share capital on the ACE Market of Bursa Securities amounting to approximately
RMB3.50 million as set out in Section 3.6 of this Prospectus.
(iii) Brokerage fee is payable by our Group in respect of the 12,500,000 Issue Shares at the
rate of 1.00% of the IPO Price.
13.7 MATERIAL LITIGATION
As at the LPD, we are not engaged in any material litigation and / or arbitration, either as plaintiff
or defendant, which has a material effect on our financial position, and our Directors are not
aware of any proceedings pending or threatened, or of any fact likely to give rise to any
proceedings, which might materially and adversely affect our financial position or business in the
12 months immediately preceding the date of this Prospectus.
13.8 MATERIAL CONTRACTS

Save as disclosed below, we have not entered into any contracts which are material (not being
contracts entered into in the ordinary course of business) within the period covered by the
historical financial information as disclosed in this Prospectus up to the date of this Prospectus:-

(i) Underwriting Agreement dated 6 February 2018 entered into between our Company and

the Sole Underwriter for the underwriting of 27,500,000 Issue Shares under Public Issue,
for underwriting commission at the rate set out in Section 3.7.2 of this Prospectus.
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13.9 PUBLIC TAKE-OVERS

During the last financial year and the current financial year, there were no:-

(i) public take-over offers by third parties in respect of our Group’s shares; and

(i) public take-over offers by our Group in respect of other companies’ shares.

13.10 REPATRIATION OF CAPITAL AND PROFITS
There are no governmental laws, decrees, regulations or other legislations that may affect the
repatriation of capital and remittance of profit by or to our Group.

13.11 CONSENTS

(i) The written consents of the Principal Adviser, Sponsor, Sole Underwriter and Placement
Agent, Solicitors for the Listing, Principal Bankers, Share Registrar, Issuing House and
Company Secretary for the inclusion in this Prospectus of their names in the form and
context in which their names appear in this Prospectus have been given before the issue
of this Prospectus, and have not subsequently been withdrawn.

(i) The written consent of the External Auditors and Reporting Accountants for the inclusion
in this Prospectus of their name, the Accountants’ Report and the Reporting
Accountants’ Report on the Pro Forma Consolidated Statements of Financial Position in
the form and context in which they are contained in this Prospectus has been given
before the issue of this Prospectus, and has not subsequently been withdrawn.

iii) The written consent of the Independent Market Researcher for the inclusion in this
Prospectus of its name and Industry Overview in the form and context in which they are
contained in this Prospectus has been given before the issue of this Prospectus, and has
not subsequently been withdrawn.

13.12 DOCUMENTS FOR INSPECTION

Copies of the following documents may be inspected at our registered office during office hours
for a period of six (6) months from the date of this Prospectus:-

(i)
(i
(iii)

(iv)
(v)

(vi)
(vii)

Our Constitution;

The Industry Overview referred to in Section 6 of this Prospectus;

The Reporting Accountants’ Report relating to the Pro Forma Consolidated Statements
of Financial Position of our Group as at 31 October 2017 referred to in Section 11.2 of
this Prospectus;

The Accountants’ Report as included in Section 12 of this Prospectus;

The material contract referred to in Section 13.8 of this Prospectus;

The letters of consent referred to in Section 13.11 of this Prospectus;

The Independent Market Research Report; and

278



[ Company No. 1036466-U |

13. ADDITIONAL INFORMATION (CONT’D)

(viii) The audited financial statements of:-

(a) GDB for the FYE 31 December 2014 to 31 December 2016 and 10-month FPE
31 October 2017; and

(b) Grand Dynamic Builders for the FYE 31 December 2014 to 31 December 2016
and 10-month FPE 31 October 2017.

13.13 RESPONSIBILITY STATEMENTS

(i) AIBB acknowledges that, based on all available information and to the best of its
knowledge and belief, this Prospectus constitutes a full and true disclosure of all material
facts relating to the IPO.

(ii) This Prospectus has been seen and approved by our Directors, Promoters and Offerors
and they collectively and individually accept full responsibility for the accuracy of the
information and confirm that, after having made all reasonable enquiries, and to the best
of their knowledge and belief, there is no false or misleading statement or other facts
which if omitted, would make any statement in this Prospectus false or misleading.

THE REST OF THIS PAGE HAS BEEN INTENTIONALLY LEFT BLANK
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14.1

14.2

OPENING AND CLOSING OF APPLICATION

OPENING OF THE APPLICATION PERIOD: 10.00 A.M., 5 MARCH 2018
CLOSING OF THE APPLICATION PERIOD: 5.00 P.M., 12 MARCH 2018
Applications for the Issue Shares will open and close at the dates stated above.

In the event there is any change to the dates stated above, we will advertise the notice of
changes in a widely circulated daily English and Bahasa Malaysia newspaper in Malaysia.

Late Applications will not be accepted.

You may obtain copies of the Application Forms together with this Prospectus, subject
to availability, from AIBB, participating organisation of Bursa Securities, Members of
the Association of Banks in Malaysia, Members of the Malaysian Investment Banking
Association, MIH, and ADAs which are registered members of Bursa Securities.

METHODS OF APPLICATIONS

14.2.1 Application for our Issue Shares by the Malaysian Public and our eligible
Directors, employees and persons who have contributed to the success of our

Group

The method of Applications for our Issue Shares by the Malaysian Public and Eligible
Directors, employees and persons who have contributed to the success of our Group
are set out below:-

Type of Application Form Category of investors

White Application Form or Electronic Share  Malaysian Public (for individuals)
Application(” or Internet Share Application(?

White Application Form only Malaysian Public (for non-individuals e.g.
corporations, institutions, etc)

Pink Application Form only Eligible Directors, employees and
persons who have contributed to the
success of our Group

Notes:-

(1) The following processing fee per Electronic Share Application will be charged
by the respective Participating Financial Institution:-

. Affin Bank Berhad — No fee will be charged for Application by their
account holders;

) Alliance Bank Malaysia Berhad — RM1.00;

) AmBank (M) Berhad — RM1.00;

o CIMB Bank Berhad — RM2.50;
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) HSBC Bank Malaysia Berhad — RM2.50;

. Malayan Banking Berhad — RM1.00;

) Public Bank Berhad — RM2.00;

. RHB Bank Berhad — RM2.50; or

. Standard Chartered Bank Malaysia Berhad (at selected branches

only) — RM2.50

(2) The following processing fee per Internet Share Application will be charged
by the respective Internet Participating Financial Institution.-

) Affin Bank Berhad (www.affinOnline.com) via hyperlink to Bursa
Securities’ website at www.bursamalaysia.com — No fees will be
charged for Application by their account holders;

. Alliance Bank Malaysia Berhad (www.allianceonline.com.my) via
hyperlink to Bursa Securities’ website at www.bursamalaysia.com —
RM1.00;

) CIMB Bank Berhad (www.cimbclicks.com.my) via hyperlink to Bursa
Securities’ website at www.bursamalaysia.com - RM2.00 for

applicants with CDS accounts held with CIMB and RM2.50 for
applicants with CDS accounts with other ADAS;

) CIMB Investment Bank Berhad (www.eipocimb.com)— RMZ2.00 for
payment via CIMB Bank Berhad or Malayan Banking Berhad,

) Malayan Banking Berhad (www.maybank2u.com.my) via hyperfink to
Bursa Securities’ website at www.bursamalaysia.com — RM1.00;

. Public Bank Berhad (www.pbebank.com) via hyperlink to Bursa
Securities’ website at www.bursamalaysia.com — RM2.00; and

. RHB Bank Berhad_ (www.rhbgroup.com) via hyperlink to Bursa
Securities’ website at www.bursamalaysia.com — RM2.50.

The eligible Directors, employees and persons who have contributed to the success
of our Group and who have made Applications using the Pink Application Forms may
still apply for the Issue Shares offered to the Malaysian Public using the White
Application Form, Electronic Share Application or Internet Share Application.

Only one Application Form from each applicant will be considered and
APPLICATIONS MUST BE FOR 100 ISSUE SHARES OR MULTIPLES THEREOF.
MULTIPLE APPLICATIONS WILL NOT BE ACCEPTED. A person who submit
multiple Applications in his own name or by using the name of others, with or without
their consent, commits an offence under Section 179 of the CMSA and if convicted,
may be punished with a minimum fine of RM1,000,000 and a jail term of up to 10
years under Section 182 of the CMSA.

As such, applicants using the White and Pink Application Form are not allowed to
submit multiple applications in the same category of application. Further, applicants
who have submitted their Applications using the White Application Form are not
allowed to make additional Applications using the Electronic Share Application and
the Internet Share Application, and vice versa.
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14.2.2 Application by selected investors via Placement

Selected investors will be contacted directly by the Placement Agent and are to follow
the instructions communicated by the Placement Agent should they wish to accept
the IPO Shares offered to them. Selected investors may still apply for the Issue
Shares offered to the Malaysian Public using the White Application Form, Electronic
Share Application or Internet Share Application.

14.3 PROCEDURES FOR APPLICATION AND ACCEPTANCE

Applications must be made in relation to and subject to the terms of this Prospectus and our
Constitution. The submission of an Application Form does not necessarily mean that the
application will be successful. You agree to be bound by our Constitution.

14.3.1

14.3.2

Application by the Malaysian Public (White Application Form, Electronic Share
Application or Internet Share Application)

Eligibility
You can only apply for our Issue Shares if you fulfill all of the following:

0] You must have a CDS account. If you do not have a CDS account, you may
open a CDS account by contacting any of the ADAs set out in the list of
ADAs accompanying the electronic copy of this Prospectus on the website of
Bursa Securities;

(i) You must be one of the following:

(a) a Malaysian citizen who has attained 18 years of age as at the date
of the application for the Issue Shares with a Malaysian address; or

(b) a corporation / institution incorporated in Malaysia where there is a
majority of Malaysian citizens on your board of directors / trustees
and if you have a share capital, more than half of the issued share
capital, excluding preference share capital, is held by Malaysian
citizens; or

(c) a superannuation, co-operative, foundation, provident, pension fund
established or operating in Malaysia.

We will not accept Applications from trustees, persons under 18 years of age,
sole proprietorships, partnerships or other incorporated bodies or
associations, other than corporations / institutions referred to in (ii)(b) or (c)
above or the trustees thereof; and

iii) You must not be a director or employee of MIH or an immediate family
member of a director or employee of MIH.

Application by eligible Directors, employees and persons who have contributed
to the success of our Group (Pink Application Form)

The eligible Directors, employees and persons who have contributed to the success
of our Group will be provided with Pink Application Forms and letters by us detailing
their respective allocation. The applicants must follow the notes and instructions in
the said documents and where relevant, in this Prospectus. The amount payable in
full on application is RM0.35 per Issue Share.
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14.4

Eligible Directors, employees and persons who have contributed to the success of
our Group who apply for our Issue Shares must have a CDS account and a
correspondence address in Malaysia.

Eligible Directors, employees and persons who have contributed to the success of
our Group may request for a copy of the printed Prospectus from our Company at no
cost and are given an option to have the printed Prospectus delivered to them free of
charge, or to obtain the printed Prospectus from our Company, MIH, AIBB,
Participating organisations of Bursa Securities and Members of the Association of
Banks in Malaysia or Malaysian Investment Banking Association.

PROCEDURES FOR APPLICATION BY WAY OF APPLICATION FORMS

Each application for our Issue Shares must be made on the correct Application Form issued
together with this Prospectus. The Application Form must be completed in accordance with
the notes and instructions contained in the respective category of the Application Form.
Applications which do not conform STRICTLY to the terms of this Prospectus or the
respective category of Application Form or notes and instructions or which are illegible will not
be accepted.

FULL INSTRUCTIONS FOR THE APPLICATION FOR OUR ISSUE SHARES AND THE
PROCEDURES TO BE FOLLOWED ARE SET OUT IN THE APPLICATION FORMS. YOU
ARE ADVISED TO READ THE APPLICATION FORMS AND THE NOTES AND
INSTRUCTIONS THEREIN CAREFULLY.

Malaysian Public should follow the following procedures in making their Applications.
Step 1: Obtain Application Forms

Obtain the relevant Application Form together with the Official “A” and “B” envelopes and this
Prospectus.

The White Application Forms can be obtained subject to availability from AIBB, Participating
organisations of Bursa Securities, Members of the Association of Banks in Malaysia or
Malaysian Investment Banking Association and MIH.

Step 2: Read the Prospectus

In accordance with Section 232(2) of the CMSA, the Application Forms are accompanied by
this Prospectus. You are advised to read and understand the Prospectus before making your
Application.

Step 3: Complete the relevant Application Form

Complete the relevant Application Form legibly and STRICTLY in accordance with the notes
and instructions printed on it and in this Prospectus.

(i Personal particulars

You must ensure that your personal particulars submitted in your Application are
identical with the records maintained by Bursa Depository. You are required to inform
Bursa Depository promptly of any changes to your personal particulars as notification
letter of successful allocation will be sent to your registered or correspondence
address last maintained with Bursa Depository.

If you are an individual and you are not a member of the armed forces or police, the

name and national registration identity card (“NRIC”) numbers must be the same as
your NRIC or official temporary identity documents issued by relevant authorities.
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If you are a member of the armed forces or police, your name and your armed forces
or police personnel number, as the case may be, must be exactly as that stated in
your authority card. In addition, your address must be the address of your respective
camp, base or station.

For corporations or institutions, the name and certificate of incorporation numbers
must be the same as that stated in the certificate of incorporation or the certificate of
change of name, where applicable, or equivalent documents proving its constitution.
The address must be the corporations’ or institutions’ registered addresses.

(ii) CDS account number

You must state your CDS account number in the space provided in the Application
Form. Invalid or nominee or third party CDS accounts will not be accepted.

(iii) Details of payment

You must state the details of your payment in the appropriate boxes provided in the
Application Form.

(iv) Number of Issue Shares applied
Applications must be for at least 100 Issue Shares or multiples of 100 Issue Shares.
Step 4: Prepare appropriate form of payment

You must prepare the correct form of payment in RM for the FULL amount payable based on
the IPO Price of RM0.35 for each Issue Share.

Payment must be made out in favour of “MIH SHARE ISSUE ACCOUNT NUMBER 587” and
crossed “A/C PAYEE ONLY” and endorsed on the reverse side with your name and address.

Only Banker's Draft or Cashier’'s Order drawn on a bank in Kuala Lumpur, Money or Postal
Orders (Sabah and Sarawak only) and Guaranteed Giro Order from Bank Simpanan Nasional
Malaysia Berhad will be accepted.

We will not accept Applications with excess or insufficient remittances or inappropriate forms
of payment. Remittances must be completed in the appropriate boxes provided in the
Application Forms.

Step 5: Finalise application

Insert the relevant Application Form together with payment and a clear photocopy of your
identification document (NRIC or official temporary documents issued by relevant authorities)
into the Official “A” envelope and seal it. You must write your name and address on the
outside of the Official “A” and “B” envelopes.

The name and address written must be identical to your name and address as per your NRIC
or official temporary identity documents or certificate of incorporation or the certificate of
change of name for corporate or institutional applicant or passport (where applicable).

Affix an 80 sen stamp on the Official “A” envelope and insert the Official “A” envelope into the
Official “B” envelope.

Step 6: Submit application

Each completed Application Form, accompanied by the appropriate remittance and clear
photocopy of the relevant documents may be submitted using one of the following methods: -
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14.5

(i) despatched by ORDINARY POST in the official envelopes provided, to the following
address:

Malaysian Issuing House Sdn Bhd (258345-X)
Level 6, Symphony House

Pusat Dagangan Dana 1

Jalan PJU 1A/46

47301 Petaling Jaya

Selangor Darul Ehsan

or

P.O. Box 8269

Pejabat Pos Kelana Jaya
46785 Petaling Jaya
Selangor Darul Ehsan

(i) DELIVERED BY HAND AND DEPOSITED in the Drop-in Boxes provided at the front
portion of Symphony House, Pusat Dagangan Dana 1, Jalan PJU 1A/46, 47301
Petaling Jaya, Selangor Darul Ehsan,

so as to arrive not later than 5.00 p.m. on 12 March 2018. We will not accept late

Applications.

We, together with MIH, will not issue any acknowledgement of the receipt of your Application
Forms or Application monies. Please direct all enquiries in respect of the White Application

Form to MIH.

PROCEDURES FOR APPLICATION BY WAY OF ELECTRONIC SHARE APPLICATIONS

Only Malaysian individuals may apply for our Issue Shares by way of Electronic Share
Application in respect of our Issue Shares made available to the Malaysian Public.

14.5.1 Steps for Electronic Share Applications through a Participating Financial
Institution’s ATM

(i

(ii)
(iii)

(iv)

You must have an account with a Participating Financial Institution and an
ATM card issued by that Participating Financial Institution to access the
account. An ATM card issued by one of the Participating Financial Institutions
cannot be used to apply for our Issue Shares at an ATM belonging to other
Participating Financial Institutions;

You must have a CDS account;

You are advised to read and understand the Prospectus before making the
Application; and

You may apply for our Issue Shares via the ATM of the Participating Financial
Institution by choosing the Electronic Share Application option. Mandatory
statements required in the application are set out in Section 14.5.3 of this
Prospectus under the terms and conditions for Electronic Share Application.
You are to submit at least the following information through the ATM, where
the instructions on the ATM screen, require you to do so:-

. Personal Identification Number (“PIN”);

° MIH Share Issue Account Number 587;
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14.5.2

14.5.3

. Your CDS account number;

. Number of Issue Shares applied for and the RM amount to be
debited from the account; and

. Confirmation of several mandatory statements as set out in Section
14.5.3 of this Prospectus.

Participating Financial Institutions

Electronic Share Applications may be made through an ATM of the following
Participating Financial Institutions and their branches, namely, Affin Bank Berhad,
Alliance Bank Malaysia Berhad, AmBank (M) Berhad, CIMB Bank Berhad, HSBC
Bank Malaysia Berhad, Malayan Banking Berhad, Public Bank Berhad, RHB Bank
Berhad and Standard Chartered Bank Malaysia Berhad (at selected branches only).

Terms and Conditions of Electronic Share Applications

The procedures for Electronic Share Applications at ATMs of the Participating
Financial Institutions are set out on the ATM screens of the relevant Participating
Financial Institutions (the “Steps”). For illustration purposes, the procedures for
Electronic Share Application at ATMs are set out in "Steps for Electronic Share
Application through a Participating Financial Institution’s ATMs" in Section 14.5.1 of
this Prospectus.

The Steps set out the actions that you must take at the ATM to complete an
Electronic Share Application. Please read carefully the terms of this Prospectus, the
Steps and the terms and conditions for Electronic Share Applications set out below
before making an Electronic Share Application.

You must have a CDS account to be eligible to use the Electronic Share
Application. The CDS account must be in your own name. Invalid, nominee or
third party CDS accounts will not be accepted.

Upon the completion of your Electronic Share Application transaction at the ATM, you
will receive a computer-generated transaction slip (“Transaction Record”),
confirming the details of your Electronic Share Application. The Transaction Record is
only a record of the completed transaction at the ATM and not a record of the receipt
of the Electronic Share Application or any data relating to such an Electronic Share
Application by our Company or MIH. The Transaction Record is for your records and
should not be submitted with any Application Form.

Upon the closing of the offer for the Application for the Issue Shares on 12 March
2018 at 5.00 p.m. (“Closing Date and Time”), the Participating Financial Institutions
shall submit a magnetic tape containing their respective customers’ Applications for
the Issue Shares to MIH as soon as practicable but not later than 12.00 p.m. of the
second business day after the Closing Date and Time.

You will be allowed to make only one Application and shall not make any other
Application for the Issue Shares made available to the Malaysian Public, whether at
the ATMs of any Participating Financial Institution or using Internet Share Application
or using the White Application Form.
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YOU MUST ENSURE THAT YOU USE YOUR OWN CDS ACCOUNT NUMBER
WHEN MAKING AN ELECTRONIC SHARE APPLICATION. IF YOU OPERATE A
JOINT ACCOUNT WITH ANY PARTICIPATING FINANCIAL INSTITUTION, YOU
MUST ENSURE THAT YOU ENTER YOUR OWN CDS ACCOUNT NUMBER WHEN
USING AN ATM CARD ISSUED TO YOU IN YOUR OWN NAME. YOUR
APPLICATION WILL BE REJECTED IF YOU FAIL TO COMPLY WITH THE
ABOVE.

The Electronic Share Application shall be made on, and subject to, the above terms
and conditions as well as the terms and conditions appearing below:-

(i) Your Electronic Share Application shall be made in relation to and subject to
the terms of this Prospectus and our Company’s Constitution.

(i) You are required to confirm the following statements (by pressing pre-
designated keys or buttons on the ATM keyboard) and undertake that the
following information given are true and correct:-

) You have attained 18 years of age as at the date of the application
for the Issue Shares;

) You are a Malaysian citizen residing in Malaysia;

) You have read this Prospectus and understood and agreed with the
terms and conditions of the Application;

. This is the only Application that you are submitting; and

. You give consent to the Participating Financial Institution and Bursa
Depository to disclose information pertaining to yourself and your
account with the Participating Financial Institution and Bursa
Depository to MIH and other relevant authorities.

Your Application will not be successfully completed and cannot be recorded
as a completed transaction at the ATM unless you complete all the Steps
required by the Participating Financial Institutions. By doing so, it is
considered that you have confirmed each of the above statements as well as
giving consent in accordance with the relevant laws of Malaysia, including
Section 134 of the Financial Services Act 2013 and Section 45 of the SICDA
to the disclosure by the relevant Participating Financial Institutions or Bursa
Depository, as the case may be, of any of your particulars to MIH or any
relevant regulatory bodies.

(iii) YOU CONFIRM THAT YOU ARE NOT APPLYING FOR OUR ISSUE
SHARES AS A NOMINEE OF ANY OTHER PERSON AND THAT THE
ELECTRONIC SHARE APPLICATION THAT YOU MAKE IS MADE BY
YOU AS THE BENEFICIAL OWNER. YOU SHALL ONLY MAKE ONE
ELECTRONIC SHARE APPLICATION AND SHALL NOT MAKE ANY
OTHER APPLICATION FOR OUR ISSUE SHARES, WHETHER AT THE
ATMS OF ANY PARTICIPATING FINANCIAL INSTITUTION OR USING
INTERNET SHARE APPLICATION OR ON ANY PRESCRIBED
APPLICATION FORMS.

(iv) You must have sufficient funds in your account with the relevant Participating
Financial Institution at the time the Electronic Share Application is made,
failing which the Electronic Share Application will not be completed. Any
Electronic Share Application, which does not strictly conform to the
instructions set out on the screens of the ATM through which the Electronic
Share Application is being made, will be rejected.
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v)

(vii)

(viii)

(ix)

You agree and undertake to subscribe for or purchase and to accept the
number of Issue Shares applied for as stated on the Transaction Record or
any lesser number of Issue Shares that may be allotted or allocated to you in
respect of the Electronic Share Application. In the event that we decide to
allot or allocate a lesser number of such Issue Shares or not to allot or
allocate any Issue Shares to you, you agree to accept any such decision as
final. If your Electronic Share Application is successful, your confirmation (by
your action of pressing the designated keys or buttons on the ATM keyboard)
of the number of Issue Shares applied for shall signify, and shall be treated
as, your acceptance of the number of Issue Shares that may be allotted or
allocated to you and to be bound by our Constitution.

MIH, on the authority of our Board, reserves the right to reject any Electronic
Share Application or accept any Electronic Share Application in whole or in
part only without assigning any reason therefor. Due consideration will be
given to the desirability of allotting or allocating the Issue Shares to a
reasonable number of applicants with a view to establishing a liquid and
adequate market for our Shares.

Where an Electronic Share Application is unsuccessful or successful in part
only, the relevant Participating Financial Institution will be informed of the
unsuccessful or partially successful Applications within two (2) Market Days
after the balloting date. If your Electronic Share Application is unsuccessful or
successful in part only, the relevant Participating Financial Institution will
credit the full amount of the Application monies or the balance of it, as the
case may be, in RM (without interest or any share of revenue or benefit
arising therefrom) into your account with that Participating Financial
Institution within two (2) Market Days after the receipt of confirmation from
MIH. You may check your account on the 5" Market Day from the balloting
date.

If your Electronic Share Application is accepted in part only, the relevant
Participating Financial Institution will credit the balance of the Application
monies in RM (without interest or any share of revenue or benefit arising
therefrom) into your account with the Participating Financial Institution within
two (2) Market Days after the receipt of confirmation from MIH. A number of
Applications will, however, be held in reserve to replace any successfully
balloted Applications, which are subsequently rejected. For such Applications
which are subsequently rejected, the Application monies (without interest or
any share of revenue or benefit arising therefrom) will be refunded to you by
crediting into your account with the Participating Financial Institution no later
than 10 Market Days from the day of the final ballot.

Should you encounter any problems in your Application, you may refer to the
Participating Financial Institutions.

You request and authorise us:-

(a) to credit the Issue Shares allotted or allocated to you into your CDS
account; and

(b) to issue share certificate(s) representing such Issue Shares allotted
or allocated in the name of Bursa Malaysia Depository Nominees
Sdn Bhd and send the same to Bursa Depository.

You acknowledge that your Electronic Share Application is subject to the
risks of electrical, electronic, technical, transmission, communication and
computer-related faults and breakdowns, fires and other events beyond our
control, MIH, Bursa Depository or the Participating Financial Institution and
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irrevocably agree that if:-

(a) our Company or MIH does not receive your Electronic Share
Application; or

(b) the data relating to your Electronic Share Application is wholly or
partially lost, corrupted or inaccessible, or not transmitted or
communicated to our Company or MIH,

you shall be deemed not to have made an Electronic Share Application and
shall not make any claim whatsoever against our Company, MIH or the
Participating Financial Institution for our Issue Shares applied for or for any
compensation, loss or damage.

(%) All of your particulars in the records of the relevant Participating Financial
Institution at the time of making the Electronic Share Application shall be
deemed to be true and correct, and our Company, MIH and the relevant
Participating Financial Institution shall be entitled to rely on the accuracy
thereof.

(xi) You shall ensure that your personal particulars as recorded by both Bursa
Depository and the relevant Participating Financial Institution are correct and
identical. Otherwise, your Electronic Share Application is liable to be rejected.
You must inform Bursa Depository promptly of any change in address, failing
which the notification letter of successful allotment or allocation will be sent to
your registered or correspondence address last maintained with Bursa
Depository.

(xii) By making and completing an Electronic Share Application, you agree that:-

(a) in consideration of us agreeing to allow and accept the making of any
application for shares via the Electronic Share Application facility
established by the Participating Financial Institutions at their
respective ATMs, your Electronic Share Application is irrevocable;

(b) we, the Participating Financial Institutions, Bursa Depository and MIH
shall not be liable for any delays, failures or inaccuracies in the
processing of data relating to your Electronic Share Application due
to a breakdown or failure of transmission or communication facilities
or to any cause beyond our or their control;

(c) notwithstanding the receipt of any payment by or on behalf of our
Company, the acceptance of your offer to subscribe for and purchase
the Issue Shares for which the Electronic Share Application has been
successfully completed shall be constituted by the issue of notices of
allotment in respect of the said Issue Shares;

(d) you irrevocably authorise Bursa Depository to complete and sign on
your behalf as transferee or renouncee any instrument of transfer
and other documents required for the issue or transfer of the Issue
Shares allotted or allocated to you; and

(e) you agree that in relation to any legal action, proceedings or disputes
arising out of or in relation to the contract between the parties and /
or the Electronic Share Application and / or any terms herein, all
rights, obligations and liabilities of the parties shall be construed and
determined in accordance with the laws of Malaysia and with all
directives, rules, regulations and notices from regulatory bodies of
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Malaysia and that you irrevocably submit to the jurisdiction of the
Courts of Malaysia.

(xiii) If you are successful in your application, our Board reserves the right to
require you to appear in person at the registered office of MIH at anytime
within 14 days of the date of the notice issued to you to ascertain that your
application is genuine and valid. Our Board shall not be responsible for any
loss or non-receipt of the said notice nor shall it be accountable for any
expenses incurred or to be incurred by you for the purpose of complying with
this provision.

(xiv)  MIH, acting on the authority of our Board reserves the right to reject
Applications which do not conform to these instructions.
PROCEDURES FOR APPLICATION BY WAY OF INTERNET SHARE APPLICATIONS

Only Malaysian individuals may use the Internet Share Application to apply for our Issue
Shares made available to the Malaysian Public.

Please read carefully and follow the terms of this Prospectus, the procedures, terms and
conditions for Internet Share Application and the exact procedures as set out on the internet
financial services website of the Internet Participating Financial Institution before making an
Internet Share Application.

Internet Participating Financial Institution

Internet Share Applications may be made through an internet financial services website of the
Internet Participating Financial Institutions, namely, Affin Bank Berhad, Alliance Bank
Malaysia Berhad, CIMB Bank Berhad, CIMB Investment Bank Berhad, Malayan Banking
Berhad, Public Bank Berhad and RHB Bank Berhad.

Step 1: Set up of account

Before making an Application by way of Internet Share Application, you must have all of the
following:-

(i) an existing account with access to internet financial services with:-

) Affin Bank Berhad at www.affinOnline.com(via hyperlink to Bursa Securities’
website at www.bursamalaysia.com); or

. Alliance Bank Malaysia Berhad (www.allianceonline.com.my) (via hyperlink to
Bursa Securities’ website at www.bursamalaysia.com); or

. CIMB Bank Berhad at www.cimbclicks.com.my (via hyperlink to Bursa
Securities’ website at www.bursamalaysia.com); or

° CIMB Investment Bank Berhad at www.eipocimb.com; or

. Malayan Banking Berhad at www.maybank2u.com.my (via hyperlink to Bursa
Securities’ website at www.bursamalaysia.com); or

. Public Bank Berhad at www.pbebank.com (via hyperlink to Bursa Securities’
website at www.bursamalaysia.com); or

) RHB Bank Berhad at www.rhbgroup.com (via hyperlink to Bursa Securities’
website at www.bursamalaysia.com).

290



[ Company No. 1036466-U |

14.

PROCEDURES FOR APPLICATION AND ACCEPTANCE (CONT’D)

(ii)

You need to have your user identification and PIN / password for the internet financial
services facility; and

an individual CDS account registered in your name (and not in a nominee’s name)
and in the case of a joint account an individual CDS account registered in your name
which is to be used for the purpose of the application if you are making the
application instead of a CDS account registered in the joint account holder’s name.

Step 2 : Read the Prospectus

You are advised to read and understand the Prospectus before making your application.

Step 3 : Apply through internet

The following steps for an application of our Issue Shares via Internet Share
Application have been set out for illustration purposes only.

PLEASE NOTE THAT THE ACTUAL STEPS FOR INTERNET SHARE APPLICATIONS
CONTAINED IN THE INTERNET FINANCIAL SERVICES WEBSITE OF THE INTERNET
PARTICIPATING FINANCIAL INSTITUTION MAY DIFFER FROM THE STEPS OUTLINED
BELOW.

(i)

(ii)

(iif)

(iv)

(v)

(vi)
(vii)

(viii)

Connect to the internet financial services website of the Internet Participating
Financial Institution with which you have an account;

Log in to the internet financial services facility by entering your user identification and
PIN / password;

Navigate to the section of the website on applications in respect of initial public
offerings;

Select the counter in respect of our Issue Shares to launch the Electronic Prospectus
and the terms and conditions of the Internet Share Application;

Select the designated hyperlink on the screen to accept the abovementioned terms
and conditions, having read and understood such terms and conditions;

At the next screen, complete the online application form;

Check that the information contained in the online application form, such as the share
counter, NRIC number, CDS account number, number of Issue Shares applied for
and the account number to debit are correct, and select the designated hyperlink on
the screen to confirm and submit the online application form;

After selecting the designated hyperlink on the screen, you will have to confirm and
undertake that the following mandatory statements are true and correct:-

(a) You have attained 18 years of age as at the date of the application for the
Issue Shares;

(b) You are a Malaysian citizen residing in Malaysia;

(c) You have, prior to making the Internet Share Application, received and / or
have had access to a printed or electronic copy of the Prospectus, the
contents of which you have read and understood;

(d) You agree to all the terms and conditions of the Internet Share Application as

set out in this Prospectus and have carefully considered the risk factors set
out in this Prospectus, in addition to all other information contained in this

291



[ Company No. 1036466-U |

14.

PROCEDURES FOR APPLICATION AND ACCEPTANCE (CONT’D)

(ix)

x)

(xii)

Prospectus, before making the Internet Share Application for the Issue
Shares;

(e) Your Internet Share Application is the only Application that you are submitting
for the Issue Shares;

) You authorise the financial institution with which you have an account to
deduct the full amount payable for the Issue Shares from your account with
the said financial institution (“Authorised Financial Institution”);

(9) You give express consent in accordance with the relevant laws of Malaysia
(including but not limited to Section 134 of the Financial Services Act 2013
and Section 45 of the SICDA) to the disclosure by the Internet Participating
Financial Institution, the Authorised Financial Institution and / or Bursa
Depository, as the case may be, of information pertaining to you, the Internet
Share Application made by you or your account with the Internet Participating
Financial Institution, to MIH and the Authorised Financial Institution, the SC
and any other relevant regulatory bodies;

(h) You are not applying for the Issue Shares as a nominee of any other person
and the Application is made in your own name, as beneficial owner and
subject to the risks referred to in this Prospectus; and

(i) You authorise the Internet Participating Financial Institution to disclose and
transfer to any person, including any government or regulatory authority in any
jurisdiction, our Company, Bursa Securities or other relevant parties in
connection with the Public Issue, all information relating to you if required by
any law, regulation, court order or any government or regulatory authority in
any jurisdiction or if such disclosure and transfer is, in the reasonable opinion
of the Internet Participating Financial Institution, necessary for the provision of
the Internet Share Application services or if such disclosure is requested or
required in connection with the Public Issue. Further, the Internet Participating
Financial Institution will take reasonable precautions to preserve the
confidentiality of information furnished by you to the Internet Participating
Financial Institution in connection with the use of the Internet Share
Application services;

Upon submission of the online application form, you will be linked to the website of
the Authorised Financial Institution to effect the online payment for your Application;

You must pay for the Issue Shares through the website of the Authorised Financial
Institution, failing which the Internet Share Application is not completed, despite the
display of the Confirmation Screen. “Confirmation Screen” refers to the screen
which appears or is displayed on the internet financial services website, which
confirms that the Internet Share Application has been completed and states the
details of your Internet Share Application, including the number of Issue Shares
applied for, which can be printed out by you for record purposes;

As soon as the transaction is completed, a message from the Authorised Financial
Institution pertaining to the payment status will appear on the screen of the website
through which the online payment for the Issue Shares is being made. Subsequently,
the Internet Participating Financial Institution shall confirm that the Internet Share
Application has been completed, via the Confirmation Screen on its website; and

You are advised to print out the Confirmation Screen for reference and retention.
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TERMS AND CONDITIONS

The terms and conditions outlined below are applicable to Applications submitted
using the Application Forms, Electronic Share Application and Internet Share
Application. The terms and conditions outlined below also supplement the additional
terms and conditions for Internet Share Application contained in the internet financial
services website of the Internet Participating Financial Institution. Please refer to the
Internet Financial Services website of the Internet Participating Financial Institution for
the exact terms and conditions and instructions.

(i)
(ii)

(iii)

(iv)

(v)

(vi)

(vii)

(viii)

You are required to pay the IPO Price of RM0.35 for each Issue Share applied for.

You can submit only one Application for our Issue Shares offered to the Malaysian
Public. For example, if you submit an application using a White Application Form, you
cannot submit an Electronic Share Application or Internet Share Application.

However, if you have made an application using the Pink Application Form, you may
still apply for our Issue Shares offered to the Malaysian Public using the White
Application Form, Electronic Share Application or Internet Share Application.

MIH, acting under the authority of our Board has the discretion to reject applications
that appear to be multiple applications under each category of applications.

We wish to caution you that if you submit more than one Application in your
own name or by using the name of others, with or without their consent, you
will be committing an offence under Section 179 of the CMSA and may be
punished with a minimum fine of RM1,000,000 and a jail term of up to 10 years
under Section 182 of the CMSA.

Each Application under the White and Pink Application Forms, Electronic Share
Application and Internet Share Application must be for at least 100 Issue Shares or
multiples of 100 Issue Shares.

Each Application must be made in connection with and subject to this Prospectus and
our Constitution. You agree to be bound by our Constitution should you be allotted
any Shares.

Your submission of an application does not necessarily mean that your application
will be successful. Any submission of application is irrevocable.

We or MIH will not issue any acknowledgement of the receipt of your Application or
Application monies.

You must ensure that your personal particulars submitted in your Application and/or
your personal particulars as recorded by the Internet Participating Financial Institution
are correct and accurate and identical with the records maintained by the Bursa
Depository. Otherwise, your application is liable to be rejected. You will have to
promptly notify the Bursa Depository of any change in your address failing which the
notification letter of successful allocation will be sent to your registered /
correspondence addresses last maintained with the Bursa Depository.

No application shall be deemed to have been accepted by reason of the remittances
having been presented for payment. Our acceptance of your application to subscribe
for or purchase our Issue Shares shall be constituted by the issue of notices of
allotment for our Issue Shares to you.
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(ix) Submission of your CDS account number in your Application includes your authority /
consent in accordance with Malaysian laws of the right of the Bursa Depository, the
Participating Financial Institution and Internet Participating Financial Institution (as the
case may be) to disclose information pertaining to your CDS account and other
relevant information to us, MIH and any relevant authorities (as the case may be).

(x) You agree to accept our decision as final should we decide not to allot any
Issue Shares to you or to allot a lesser number of Issue Shares than the
number of Issue Shares applied for.

(xi) Additional terms and conditions for Electronic Share Application are as follows: -
(a) You agree and undertake to subscribe for or purchase and to accept the
number of Issue Shares applied for as stated in the Transaction Record or
any lesser amount that may be allotted to you.

(b) Your confirmation by pressing the key or button on the ATM shall be treated
as your acceptance of the number of Issue Shares allotted to you.

(c) Should you be allotted any Issue Shares, you shall be bound by our
Constitution.
(d) You confirm that you are not applying for Issue Shares as a nominee of other

persons and that your Electronic Share Application is made on your own
account as a beneficial owner.

(e) You request and authorise us to credit our Issue Shares allotted to you into
your CDS account and to issue share certificate(s) representing those Issue
Shares allotted in the name of Bursa Malaysia Depository Nominees Sdn
Bhd and send them to the Bursa Depository.

) You acknowledge that your application is subject to electrical, electronic,
technical, transmission, communication and computer-related faults and
breakdowns, fires and other events which are not in the control of our
Company, MIH, the Participating Financial Institution or the Bursa Depository.

You irrevocably agree that you are deemed not to have made an Application
if we or MIH do not receive your Application or your application data is wholly
or partially lost, corrupted or inaccessible to us or MIH. You shall not make
any claim whatsoever against us, MIH, the Participating Financial Institution
or the Bursa Depository.

(9) You irrevocably authorise the Bursa Depository to complete and sign on your
behalf as transferee or renouncee any instrument of transfer and/or other
documents required for the transfer of our Issue Shares allotted to you.

(h) You agree that in the event of legal disputes arising from the use of
Electronic Share Applications, the mutual rights, obligations and liabilities of
the parties shall be determined under the laws of Malaysia and be bound by
decisions of the Courts of Malaysia.

(xii) Additional terms and conditions for Internet Share Application are as follows:-

(a) Your application will not be successfully completed and cannot be recorded
as a completed application unless you have completed all relevant
application steps and procedures for the Internet Share Application which
would result in the internet financial services website displaying the
Confirmation Screen. You are required to complete the Internet Share
Application by the Closing Date and Time.
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(b)

()

(d)

(e)

()

(9)

(h)

(i)

You irrevocably agree and undertake to subscribe for or purchase and to
accept the number of Issue Shares applied for as stated on the Confirmation
Screen or any lesser amount that may be allotted to you. Your confirmation
by clicking the designated hyperlink on the relevant screen of the website
shall be treated as your acceptance of the number of Issue Shares allotted to
you.

You request and authorise us to credit our Issue Shares allotted to you into
your CDS account and to issue share certificate(s) representing those Shares
allotted in the name of Bursa Malaysia Depository Nominees Sdn Bhd and
send them to the Bursa Depository.

You irrevocably agree and acknowledge that the Internet Share Application is
subject to risks of electrical, electronic, technical and computer-related faults
and breakdowns, faults with computer software, problems occurring during
data transmission, computer security threats such as viruses, hackers and
crackers, fires, acts of God and other events beyond the control of our
Company, MIH, the Internet Participating Financial Institution and / or the
Authorised Financial Institution.

In any such event, our Company, MIH and / or the Internet Participating
Financial Institution and / or the Authorised Financial Institution do not
receive your Internet Share Application and / or payment, or in the event that
any data relating to the Internet Share Application or the tape or any other
devices containing such data is wholly or partially lost, corrupted, destroyed
or otherwise not accessible for any reason, you shall be deemed not to have
made an Internet Share Application and you shall have no claim whatsoever
against our Company, MIH or the Internet Participating Financial Institution
and the Authorised Financial Institution.

You irrevocably authorise the Bursa Depository to complete and sign on your
behalf as transferee or renouncee any instrument of transfer and / or other
documents required for the transfer of our Issue Shares allotted to you.

You agree that in the event of legal disputes arising from the use of Internet
Share Application, the mutual rights, obligations and liabilities of the parties
shall be determined under the laws of Malaysia and be bound by the
decisions of the Courts of Malaysia.

You shall hold the Internet Participating Financial Institution harmless from
any damages, claims or losses whatsoever, as a consequence of or arising
from any rejection of your Internet Share Application by our Company, MIH
and / or the Internet Participating Financial Institution for reasons of multiple
application, suspected multiple application, inaccurate and / or incomplete
details provided by the applicant, or any other cause beyond the control of
the Internet Participating Financial Institution.

You are not entitled to exercise any remedy of rescission for
misrepresentation at any time after we have accepted your Internet Share
Application.

In making the Internet Share Application, you have relied solely on the
information contained in this Prospectus. Our Company, our Promoters, and
AIBB and any other person involved in the IPO shall not be liable for any
information not contained in this Prospectus which may have been relied by
you in making the Internet Share Application.
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Your application will be selected in a manner to be determined by our Board. Due
consideration will be given to the desirability of distributing our Issue Shares to a reasonable
number of applicants with a view to establishing a liquid and adequate market for our Shares.
MIH, on the authority of our Board reserves the right to:-
(i) reject Applications which:-
) do not conform to the instructions in this Prospectus, Application Forms,
Electronic Share Application and Internet Share Application (where
applicable); or
. illegible, incomplete or inaccurate; or
(i) reject or accept any Application, in whole or in part, on a non-discriminatory basis
without assigning any reason therefor; and
(i) bank in all Application monies (including those from unsuccessful / partially
successful applicants) which would subsequently be refunded, where applicable
(without interest or any share of revenue or benefit arising therefrom), by
) crediting into your bank account for purposes of cash dividend / distribution if
you have provided such bank account information to Bursa Depository; or
) ordinary post / registered post to your last address maintained with Bursa
Depository if you have not provided such bank account information to Bursa
Depository.
If you are successful in your application, our Board reserves the right to require you to appear
in person at the registered office of MIH at anytime within 14 days of the date of the notice
issued to you to ascertain that your application is genuine and valid. Our Board shall not be
responsible for any loss or non-receipt of the said notice nor shall it be accountable for any
expenses incurred or to be incurred by you for the purpose of complying with this provision.
14.9 OVER/UNDER-SUBSCRIPTION

In the event of over-subscription, MIH will conduct a ballot in the manner approved by our
Directors to determine the acceptance of Applications in a fair and equitable manner. In
determining the manner of balloting, our Directors will consider the desirability of distributing
our Issue Shares to a reasonable number of applicants for the purpose of broadening the
shareholding base of our Company and establishing a liquid and adequate market in the
trading of our Shares.

The basis of allocation of shares and the balloting results in connection therewith will be
funished by the issuing house to the SC, Bursa Securities, all major Bahasa Malaysia, English
and Chinese newspapers as well as posted on the issuing house’s website
(www.mih.com.my) within 1 business day after the balloting event.

Pursuant to the Listing Requirements we are required to have a minimum of 25% of our
Company’s enlarged issued share capital to be held by at least 200 public shareholders
holding not less than 100 Shares each upon completion of this IPO and at the time of Listing.
We expect to achieve this at the point of Listing. In the event that the above requirement is
not met, we may not be allowed to proceed with the Listing. In the event thereof, monies paid
in respect of all Applications will be returned in full (without interest or any share of revenue or
benefit arising therefrom).
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If such monies are not returned within 14 days after our Company becomes liable to repay it,
then in addition to the liability of our Company, the officers of our Company shall be jointly
and severally liable to return such monies with interest at the rate of 10% per annum or at
such other rate as may be prescribed by the SC from the expiration of that period.

In the event of an under-subscription of Issue Shares by the Malaysian Public and / or eligible
Directors, employees and persons who have contributed to the success of our Group, subject
to the underwriting arrangements and reallocation as set out in Section 3.1.3 of this
Prospectus, any of the abovementioned Issue Shares not applied for will then be subscribed
by our Sole Underwriter based on the terms of the Underwriting Agreement.

UNSUCCESSFUL / PARTIALLY SUCCESSFUL APPLICANTS

Application monies in respect of the unsuccessful / partially successful applicants will be
returned without interest or any share of revenue or benefit arising therefrom in the following
manner.

14.10.1 For applications by way of Application Forms

(i) The Application monies or the balance of it, as the case may be, will be
returned to you via the self-addressed and stamped Official “A” envelope you
provided by ordinary post (for fully unsuccessful applications) or by crediting
into your bank account for purposes of cash dividend / distribution if you have
provided such bank account information to Bursa Depository or by registered
post to your address maintained at Bursa Depository (for partially successful
applications) within 10 Market Days from the date of the final ballot if you
have not provided such bank account information to Bursa Depository at your
own risk.

(i) If your application was rejected because you did not provide a CDS account
number, your Application monies will be sent to your address as stated in the
National Registration Identity Card (“NRIC”) or any valid temporary identity
document issued by the National Registration Department from time to time
or the authority card (if you are a member of the armed forces or police) at
your own risk.

(iii) A number of Applications will be reserved to replace any balloted
Applications which are rejected. The Application monies relating to these
Applications which were subsequently rejected or unsuccessful or only partly
successful will be refunded (without interest or any share of revenue or
benefit arising therefrom) by MIH as per item (i) and (ii) above (as the case
may be).

(iv) MIH reserves the right to bank in all Application monies from unsuccessful
Applicants. These monies will be refunded within 10 Market Days from the
date of the final ballot by crediting into your bank account for purposes of
cash dividend / distribution if you have provided such bank account
information to Bursa Depository or by ordinary / registered post to your
address maintained at Bursa Depository if you have not provided such bank
account information to Bursa Depository or as per item (ii) above (as the case
may be).
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14.10.2 For applications by way of Electronic Share Application and Internet Share

Application

(0 MIH shall inform the Participating Financial Institutions or Internet
Participating Financial Institutions of the unsuccessful or partially successful
Applications within two (2) Market Days after the balloting date. The full
amount of the Application monies or the balance of it will be credited without
interest or any share of revenue or benefit arising therefrom into your account
with the Participating Financial Institution or Internet Participating Financial
Institutions (or arranged with the Authorised Financial Institutions) within two
(2) Market Days after the receipt of confirmation from MIH.

(i) You may check your account on the 5" Market Day from the balloting day.

(i) A number of Applications will be reserved to replace any balloted
Applications which are rejected. The Application monies relating to these
Applications which are subsequently rejected will be refunded (without
interest or any share of revenue or benefit arising therefrom) by MIH by
crediting into your account with the Participating Financial Institution or
Internet Participating Financial Institutions (or arranged with the Authorised
Financial Institutions) not later than 10 Market Days from the balloting date.

SUCCESSFUL APPLICANTS

If you are successful in your application:-

(iif)

(iv)

Our Issue Shares allotted to you will be credited into your CDS account.

A notice of allotment will be despatched to you at the address last maintained with the
Bursa Depository, at your own risk, before the Listing. This is your only
acknowledgement of acceptance of the application.

Pursuant to the conditions imposed by Bursa Securities as disclosed in Section 8.1.1
of this Prospectus, we will also make an announcement on the basis of allotment /
allocation of the IPO Shares on the website of Bursa Securities at least two (2)
Market Days prior to the Listing date.

In accordance with Section 14(1) of the SICDA, Bursa Securities has prescribed the
shares as Prescribed Securities. As such, the Issue Shares issued / offered through
this Prospectus will be deposited directly with Bursa Depository and any dealings in
these Shares will be carried out in accordance with the SICDA and Rules of Bursa
Depository.

In accordance with Section 29 of the SICDA, all dealings in our Shares will be by
book entries through CDS accounts. No physical share certificates will be issued to
you and you shall not be entitled to withdraw any deposited securities held jointly with
Bursa Depository or its nominee as long as our Shares are listed on Bursa Securities.
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1412 ENQUIRIES
Enquiries in respect of the applications may be directed as follows:-

Mode of application Parties to direct the enquiries

Application Forms MIH Enquiry Services Telephone at telephone no. (03) 7841
8289

Electronic Share Participating Financial Institution

Application

Internet Share Internet Participating Financial Institution and Authorised

Application Financial Institution

You may also check the status of your application by calling your respective ADA at the
telephone number as stated in the list of ADAs accompanying the electronic copy of this
Prospectus on the website of Bursa Securites or MIH Enquiry Services Telephone at
telephone no. (03) 7841 8289 between 5 to 10 Market Days (during office hours only) after
the balloting date.
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